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1) The National Herald Case

GOT CAUGHT

Introduction

The National Herald Case is an ongoing private case filed by BJP leader, Dr Subramanian
Swamy in a Delhi court against Sonia Gandhi and Rahul Gandiiaiuaf and land grabbing on

01 November 2012.

Delhi High Court had ordered Sonia Gandhi, Rahul Gandhi and five others involved in the cas
to appear in person before the trial court on 09 December 2015.

However, they did not appear in the trial court orb@ember and their lawyers requested the
trial court to defer the hearing. The trial court then ordered the accused to appear in person o
19 December 2015.

National Congress Party created a ruckus in the well of the House, disrupting the proceedings
the Winter Session of the Parliament, calling it political vendetta.

The leaders of the ruling party called it a means adopted by Congress Party to draw out some
political traction from a criminal case and prevent passage of important bills like the GST.

In a very recent development, the Haryana Vigilance Department on 07 May 2016 registered
FIR against former state chief minister Bhupinder Singh Hooda for his alleged involvement in
the National Herald case.

Mr Hooda by virtue of being the chief ministdridaryana was also the -@fficio chairman of

the Haryana Urban Development Authority (HUDA).




He has been accused of illegally transferring land to Associated Journals Ltd (AJL), for
publication of newspaper, at Panchkula in 2005.

Charges framed againstin the FIR include, cheating and breach of trust under the Indian
Penal Code and also criminal misconduct under Prevention of Corruption Act.

Incorporation of Associated Journals Limited (AJL)

Pt. JL Nehru, along with some eminent personalities of thiwas like, Purushottam Das

Tandon, Acharya Narendra Dev, Dr. Kailash Nath Katju, Rafi Ahmad Kidwai, Krishna Dutt
Paliwal and Govind Ballabh Pant, incorporated an unlisted public company called the
Associated Journals Limited (AJL), with a registered effat Herald House, in Delhi on 20
November 1937.

The Company started with a capital of Rs 5 lacs with the support of about 5000 freedom
fighters, who were shareholders of AJL. There were 2000 preferential shares worth Rs 100 e:
and 30,000 shares worth B8 each.

The Company did not belong to any particular person and was associated with the business ¢
journalism/ News only. AJL published the English newspaper National Herald, Qaumi Awaz ir
Urdu and Navjeevan in Hindi until 2008.

AJL owns real estate pperties wortlcoresin various cities, including New Delhi (Herald

House, is a skstorey building with around 10,000 seeteroffice space), and in other

prominent cities like, Lucknow, Bhopal, Mumbai, Indore, Patna and Panchkula.

The Annual Return filethy the Company in the Registrar of Companies on 29 September 201C
displayed a total of 1,057 shareholders.

Eminent Congressman Motilal Vora has been the Chairman and Managing Director of AJL
since 22 March 2002.

|l ncorporation of a Pdiwatsé® Company O0Young
On 23 November 2010 a private Company, called the Young Indian Pvt. Ltd. (YIL), with a
capital of Rs 50 lacs was incorporated and registered in the same building, Herald House.
The Companyods 76% shares ar e | ohulGaddhyiandthe t
balance 12% shares each are held in the names of Congressmen Motilal Vora and Oscar
Fernandes.

Rahul Gandhi was appointed Director of Young Indian on 13 December 2010 and Sonia Gan
joined the Board of Directors on 22 January 2011.

TheYoung Indian Pvt. Ltd. (YIL) has been declared by its office as afargtrofit company"

and it does have any commercial operations.

The account books of AJL showed heavy losses and its holdings were transferred to Young
Indian Limited in 2011.

Alleged Complaints in the Case

The major issues highlighted in the case filled by Bharatiya Janata Party (BJP) leader and
lawyer, Dr Subramanian Swamy is as follows:

Sonia Gandhi, Rahul Gandhi and others acq
Jound s Limited (AJL)O through a privately c
and got the publication rights of News papers, National Herald and Quami Awaz.




He alleges that the real estate properties worth 20@8which was given by the government

only for newspaper purposes, also got transferred to Young Indian, whose 76 percent of
shareholding is with Sonia and Rahul Gandhi, while the remaining 24 percent shareholding is
with the other accused.

Besides, the properties were being illegally usea¢donmercial activities, and e.g. Herald

House in New Delhi is running a passport office with rental income amounting to 60 lacs per
month.

The next allegation filed in the complaint is that Rs 9@@®was transferred as an unsecured
loan from the All Irdia Congress Committee at zero percent interest to Young Indian Pvt. Ltd.
(YIL).

Thus, it entails misappropriation of funds, i.e. by paying just Rs. 50 lakh, the Young Indian (YI
obtained the rights to recover Rs 90cewhich the Associated Journalgiited (AJL) had

owed to the Congress Party.

Dr Swamy argued that as per Section 29A to C of the Representation of the People Act, 1951
and Section 13A of Incorax Act, 1961, it is illegal for a political party to lend money for
commercial purposes anémanded investigation by the Central Bureau of Investigation (CBI).
He has further sought @ecognition of the Indian National Congress party for using public
money. Though, the Congress Party had responded on 02 November 2012 that the loan was
given onlyfor reviving National Herald newspaper with no commercial interest.

Taking cognizance of the prima facie evidence, the Metropolitan Magistrate Ms. Gomati
Manocha summoned Sonia Gandhi, Rahul Gandhi, Motilal Vora, Oscar Fernandes, Suman
Dubey and Satyan fPoda to appear in the court on 07 August 2014.

The Magistrate said that according to the evidence so far "it appears that Young Indian Pvt. L
(YIL) was in fact created as a sham or a cloak to convert public money to personal use" to
acquire control o250 crore worth of assets of AJL.

A number of shareholders of Associated Journals Ltd (AJL), prominent ones being Shanti
Bhushan and Markandey Katj u, have c¢cl ai med
its Directors did not inform them or obtairethapproval while deciding to transfer its entire
equity to Young Indian Pvt. Ltd. (YIL) in December 2010.

Reasons for Implication of Former CM Hooda

Plot number €17, with the plot size of 3,360 squareters at Sector 6 in Panchkula, had been
allottedto AJL in 1982 but was taken back in 1996, after the company failed to construct a
building on it.

Once Congress Party came into power in 2005, the then chief minister, Hooda initiated the
process of restoring the plot to AJL on a representation madeonthi r més behal f
trustees.

The land was then +allotted to AJL on June 29, 2005.

There Iis documented proof that the Haryan
on August 17, 2005, sdlotnem.dodowevebigogadhadatdhattsthge
overruled Jainds note.




On the other hand, Mr Hooda defends his a
that everything was done as p-alotmenthtlee ApLr o c e
completed the construch on the plot.

The land had been-adlotted and construction done to set up a news paper by the name of
O6Navjivanbob. However, the newspaper has ye

Conclusion

The original 5000 shareholders of AJL, which include former @essgnen, freedom fighters

and corporate people, are the biggest losers in the Herald case since they have died.

Most of their descendants would never even be aware of the fortune that their forefathers left,

which they are never going to inherit.
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Introduction

The Indian Space Resear©hganizationISRO) is the premier space agency of India, Whsc
committedto i h a r spacetschnology for national development, while pursuing space
science research and planetary exploration.

The headquarters of ISRO is at Bengaluru and its Chairman is Mr A S Kiran Kumar, who
carries the titles of Secretary tiet Department of Space and Chairman of the Space
Commission.

Today, the Indian Space Resea@iganizationISRO) is amongst the world's best in space
technology. The space programme has been thedareer to the coveted Integrated Missile
Technology Prgramme of India and encompasses interdisciplinary areas of space technology
rocket research, testing, launch and tracking.

In the succeeding paragraphs we shall discuss the contours of Indian space programme and
distinctive achievements of ISRO.

Advent of Space Research Programme




|l ndi abs pursuit for space research began

1950, and in the same year set up the Department of Atomic Energy, with Homi Baba as it

secretary.

When Soviet Uninokol amnohesegpac®8putn 1957, it

exploration for the rest of the world. Indian National Committee for Space Research

(INCOSPAR) was established at Bangalore in 1962 with Viram Sarabhai as its Chairman.

In 1969, INCOSPAR was superséday the Indian Space Reseaf@fganizationISRO),

which is the worldds | argest Government s

technology and use its applications for national benefits.

Milestones in the Journey of ISRO

First Indian Satellite

Il ndia built its first satellite, O0Aryabha

April 1975.

During the 19606s and 70060s programme were

vehicles, and finally in 1979, ISRO successfully depeldl Satellite Launch Vehicle (SLE3).

First Satellite Launched Indigenously

I n 1980, ORohinidé, was the firs3t satellit

India was dependent on Russia for the commercial launch of satellites. Therefore, in order to

acheve self sufficiency in this field, the period from19809906s was dedi ca

development of Polar Satellite Launch Vehicle (PSLV) and Geostationary Satellite Launch

Vehicle (GSLV).

Polar Satellite Launch Vehicle

India developed this capabilitgf launch of Indian Remote Sensing (IRS) satellites into Sun

synchronous orbits. PSLV can launch small size satellites into geostationary transfer orbit.

PSLV was first launched on 20 September 1993.

As of 2015 the PSLV has launched 93 satellites (36 inail 57 foreign satellites of 20

different countries) into a variety of orbits.

Polar Satellite Launch Vehiclkeroke the Russian held world record of launching ten

satellites at one time in 2008.

On 30 June 2014, PSLV successfully launched five satdlieesdes its own, Canada,

Singapore, Germany and France) into orbit.

Polar Satellite Launch Vehicle successfully placed six satellites from Singapore in orbit after

launching from Indian Space Resea@h g a n i zspade ipart in &sharikota on 16

Decemier 2015.

Geostationary Satellite Launch Vehicle (GSLV)

GSLV is meant to launch heavy satellites like the INSAT series, with a payload of 500 tons (ir

comparison Aryabhata which was 40 kgs only) to low earth orbit.

GSLV has been built by India with the cgenic engine purchased from Russia. The transfer of

technology for cryogenic engines from Russia was withheld due to the UN Resolution imposir

sanctions against India after the Pokaran Nuclear Test conducted by India in May 1998.

India pressed into actidts own cryogenic engine development programme. On 25 December

2010, ISRO, finding itself very close to achieving a success received a setback as the GSLV
6




launch failed due to technical snags. Again in August 2013 launch had to be aborted because
fuel leakage during the second stage of launch.

Finally, on 05 January 2014, GSLV D5 successfully launched GSAT4 into its intended
orbit putting India into the ddinghaton® Tey o
other countries that possess thipafality are USA, Russia, France, Japan, and China.

This capability was crucial for India as it has been payinggBaillion (500 crores) as fee to
foreign agencies for launching communication satellites weighing 3.5 tons.

Satellites launched by ISRO fomational benefit include

INSAT Series Multi-purpose geostationary satellites commissioned in 1983. It satisfies the
need for telecommunication, broadcasting, metrology and search and rescue missions. INSA’
the largest domestic communication systernhaAsia Pacific region.

IRS Series.Indian Remote Sensing Satellite System is the largest Remote Sensing constellati
for civilian use in operation in the entire world. It provides useful data to undertake relevant
national development programmes.

RISAT Series.Radar Imaging Satellites RISAT and RISAT2 have been launched to obtain
high resolution data.

GSAT Series.These are experimental satellites launched from G&SLV D5 successfully
launched GSAT-14 into its intended orbit on 05 January 2014.

GSAT-16. A multi-application satellite for telecommunication was successfully launched from
on board Arianespace rocket from the space port of Kourou in French Gui@ieDaetember
2014.

GSAT-16 has 48 transponders, which is the largest ever carried bgrawocation satellite.

The satellite has been built by Indian Space Resé€anganization(ISRO), and is designed to
provide directto-home (DTH) television broadcast covering the complete IndiarcSatinent.
Kalpna-1.ISRO dedicated its Metrological sélite launched on 12 September 2002, originally
called MetSat to Kalpana after her unfortunate demise.

IRNSS Serieslt is an independent regional satellite system developed by India to provide
accurate position information to users in India and updistance of 1500 km of its boundary.
This autonomous regional satellite navigation system has been indigenously developed by
ISRO and will be under the exclusive control of the Indian government.

It has been developed to offset reliance on global navigaatellite system like GPS, the
availability of which cannot be guaranteed during hostile conditions.

Thelndian Regional Navigation Satellite Systenor IRNSS with an operational name

of NAVIC standdor Navigation with Indian Constellation.

The fully deployed NAVIC system consists of 3 satellites in GEO orbit and 4 satellites in GSO
orbit, approximately 36,000m altitude above earth surface. Besides these seven, two satellite:
will be on the ground as staiiny.

The constellation comprising of these segatellites are called IRNSA to IRNSS1G. The

last satellite to complete the constellation was successfully launched on 28 April 2016 using
PSLV-C33.

The navigational system so developed will be a regional one targeted towards South Asia. Th
constelléion will provide navigation, tracking and mapping services.
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The Standard Positioning Service will be open for civilian use, while, there will be some
restricted services with encryptions farthorizedusers only, like the military. It may be
highlightedhere that, missile targeting could be an important military application for the
constellation.

Once theNAVIC is declared operational after checking the systespgace (satellites), ground
(ground stations) and the usand signal receivers, India will fimally join a select group of
nations owning their own Navigational Satellite system.

The NAVIC constellation of seven satellites are now already in the orbit and is expected to
commence operations from June 2016 onwards.

Lunar Exploration

Chandrayan-1 First unmanned mission to moon was launched using modified version of PSL\
from SD Space Centre, Srihaikota on 22 October 2008.

It comprised a Lunar Orbiter that orbited the moon to survey the lunar surface to produce a
complete map of its chemical charad&ds and alimensional topography and a Lunar
Impactor for the moon impact probe.

Chandrayaril became the first lunar mission to discover the traces of water on moon.
Chandrayan-2 Is being planned to be launched using GSUKI by 2016-17 and it will be

Indi ads second unmanned Lunar mission to f
Mars Exploration

ISRO launched its $74 million first Mars Orbiter Mission called¥tangalyan on 05

November 2013. It carries 48logram suite of five science struments to study the Martian
upper atmosphere, surface features and mineralogy.

|l ndi an scientists on 22 September success:
mission spacecraft and completed a course correction that put the probe om ératek the red

pl anetdés orbit on September 24.

ISRO achieved the unattainable on 24 September 2014, and India becéinsé ¢bantry in

the entire world to put the MargOrbiterinto its intended orbit at a distance of 423 km from
Mars in itsfirst attempt and became thi@urth country in the world to achieve this
commendable feat.

Conclusion

Indian Space Resear@rganizations the finest example of an efficiently run Public sector
organizationIt has functioned with meagre resources and shoe straggtsito contribute
exceptionally in the field of space research.

The high level of technological expertise available with ISRO and its functional model of
planning, designing, management, execution andmeamagement, can be replicated in other
fields thd require immediate attention like, efficient transportation, water management,
poll ution control, power generation and d
The recent development of thwvigation with Indian Constellation is truly one of thenost
prominent feathers in the cap of ISRO.
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3) BITCOIN -THE INFAMOUS VIRTUAL CURRANCY

Background

Bit coin is both a virtual currency and an online payment system which has the potential tc
revolutionize the global financial system. However the details of this technology have been
shrouded in mystery till now. Bit coin is both a type of digital token, or virtual currency, and the
network on which those tokens can be stored and moved around.

Ead unit of the virtual currency is nothing more than an entry on a digital ledger, just as mo:
dollars and cents exist only as entries on a bank's digital ledger. The price of a Bit coin is set
the open market, generally on exchanges where peopldmffay and sell Bit coin, similar to
the way that a stock'’s price is set. While normal currencies are tracked by banks, Bit coins ar
kept on a ledger that is maintained and updated by any user of Bit coin who wants to help. Th
constantly updated ledgex kept on the computers of all its usqust as Wikipedia entries are
written and kept current by the encyclopedia's users rather than by any central authority. The
wor k maintaining Bit coinds | edger iBE don.
coin software.

The communally maintained ledger is known as'@teck chain' It makes the currency so
different from exiting world currencies. Since there is no central authorities in Bijustithe
network of users keeping the recordbereis no one to shut down accounts or demand
personal information from users. Any user can open an account and spend whatever Bit coins
they have as long as they have the passwosgcret keyfor their account.

Origin Of Background

Bit coinis both a virtal currency and an online payment system which has the potential to
revolutionize the global financial system. However the details of this technology have been
shrouded in mystery till novBit coinis both a type of digital token, or virtualirrency, andhe
network on which those tokens can be stored and moved around.

Each unit of the virtual currency is nothing more than an entry on a digital ledger, just as most
dollars and cents exist only as entries on a bank's digital ledger. The priBd obim is set on

the open market, generally on exchanges where people offer to buy &Bitl ealh, similar to

the way that a stock's price is set. While normal currencies are tracked byBian&s)sare

kept on a ledger that is maintained and updatedipyuaer oBit coin who wants to help. The
9




constantly updated ledger is kept on the computers of all its yisetras Wikipedia entries are
written and kept current by the encyclopedia's users rather than by any central authority. The
work maintainingBit ¢ dedgerdssdone according to rules that are established [Bitthe
coinsoftware.
The communally maintained ledger is known as'Bieck chain. It makes the currency so
different from exiting world currencies. Since there is no ceatrdioritiesin Bit coin-just the
network of users keeping the recordbere is no one to shut down accounts or demand
personal information from users. Any user can open an account and spend whatever Bitcoins
they have as long as they have the passwos®cret kg-for their account.
Origin of Bit coin

The anonymous creator Bft coin was rumored to bkir. Satoshi Nakamoto till now.
Recently, an Australian tech entreprenigur Craig Wright made ripples in the financial world
by announcing that he was the cogaif Bit coin wearing the mask of Satoshi Nakamoto. The
BBC reported that Wright gave some reliable technical proof demonstrating that he had acces
to blocks ofBit coinsknown to have created by tBei t  creaton Bushe declined requests
from TheEconomistto provide further proofs that he was Nakamoto, creating serious doubts
about his claim, though dramatically Wright annount®dtoshi is dead, but this is only the
beginning."
From the moment the Bitcoin network started operating in 2009, d&uedle ofBit coins-
initially 50- was released every ten minutes or so, essentially for free, to one of the computers
helping to update and maintain tBck chainledger. Computers on the network take part in a
sort of computational race to win theBi coins a process that came to be callid coin
mining". This giveaway provided an incentive for people to join and support the network with
their computers. New coins will be released n this way until there are 21 millions in the world
(scheduled thappen in 2140).

Once a user wins a new bundlebitfcoins he or she can divide the up in any wayto eight
decimal pointsand distribute them to anyone else witBitcoin addresslnitially, peoplesent
their Bit coinsto friends for free. Nowthere are exchanges on which people offer to buy and
sell The price oBit coinshas swung wildly, reaching a high over $1,200 in holag trading in
late 2013 butin the middle of lasmonth;The Wall Street Journateported that the currency
had beerabout as volatile or less volatile than physical gold for a straight three weeks. The
price of aBit coin now is about $440,or approximately Rs 30,000/

How Does Transaction Happen While Spendin&it coin?

Anyone with aBit coin addressvhich is simila to an email addressan send and receive
Bit coinsfrom anyone else with Bit coin address. CreatingBit coin address is free. Each
address comes with a private key, a sophistigadsdword thgbrovided access to the coins in
the address.

It is a matter of interest that there are thousands of merchants that now Bit@=ph payments
online, like any credit/debit card online payment. These companies will generally prddiide a
coinaddress where money can be sent in order to complete a tramsBotithemerchants, Bit
coinis preferable to credit card payments because the merchant doesn't have to pay a fee to
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Credit Card CompanyMore over the transaction is never monitored by any government
financial agency which could attract tax liabilities.
Why Bit coin is a Notorious Currency?

The online drug bazaar known as {8k Road"offered a safe haven for vendors to sell
illegal drugs, like Heroin and Cocaine, Bit coins Becaus@it coin can be sent anywhere
almost instantly, essentially #eof cost, away from the scanning eyes of all Aaticotic
Government agencies, it is the preferred mode of payment by all drug lords of the world now.
Also since the payments are made in a veil of secrecy not revealing the identity of buyer and
seller ofdrugs, the system is obviously the best choice for all criminal activity.

Law enforcement officials have had some luck in tracking dBivooin users by looking at

IP addresses associated with particBli&icoin addresses, or by tracking down usanghe
'Block chainledger' of allBit coin transactions. But this has proved to be a tedious and slow
process with very limited success so far.
Why Bitcoin is popular among the masses?

The Silk Road helped demonstrate that money can be transferc&ty@nd cheaply without
the gaze of legal authorities and without a bank account. Hence immigrants enibtacsa
as a means of sending their earnings home cheaply, without scrutiny by banks or law enforcir
agencies, since many do not have passp@#sAnd government identity documents. Seeing the
potential ofBit coin, banks and financial firms are now looking to give it legitimacy, by using
theblock chainto allow for cheaper, faster stock and bond trades.
Conclusion

The economical world is awaning to this new currency which has the potential to challenge
the government machineries' capabilities, to track and apprehend the smugglers and drug me
and to weaken the global economical platform. The sensational declaration o\Cigeig,
claimingto be the mysterious creatori®it coin has unleashed apprehensions in the economic
world-Nakamoto may be holding up to 1 millibat coins, whichsold today would fetch about
$ 440 million and he holds the key to contBat coin price.

11
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4) Consequences of United Kingdom Exiting European Unioh BREXIT
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Introduction

The possibility of withdrawal of the United Kingdom from the European Union is being widely
referred to as BREXIT. A refendunon the country's membership of the EU will be held on

23 June 2016.

A European Union Referendum Bill was introduced into the House of Commons on 28 May
2015, approved by the House of Lords on 14 December 2015, and was given the Royal Asse
on 17 Becember 2015 to pass the European Union Referendum Act 2015.

Under the provisions of the European Union Referendum Act 2015, UK will hold a referendun
not laterthan 31 December 2017 on whether the United Kingdom should remain a member of
the European Uon (EU).

On 20 February 2016 it was announced by the Prime Minister David Cameron that the
referendum would take place on Thursday, 23 June 2016.

Background Information
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A regionalorganization called the European Economic Community (EEC) was createcby th
Treaty of Rome in 1957. The aim of tlligyanizationvas to bring about economic integration
amongst its member states.

The UK was not a signatory to the Treaty of Rome and subsequently applied to join the

organizationn 1963 and 1967. However, both &ipations were vetoed by the then President

of France, Charles de Gaulle.

Finally, on 01 January 1973, UK gained entry into the EEC, while the Conservative Party was

in power under Prime Minister Edward Heath.

The oppositiorLaborParty, led by Harold Wiken, contested the October 1974 general

elections with a commitment to renegotiate Britain's terms of membership of the EEC and the

hold a referendum on whether to remain in the EEC on the new terms.

Referendum of 1975

TheLaborParty after coming into posv held a referendum on whether UK must remain a part

of EU on 07 June 1975.

Most of theadministrative county in the UK had a majority of "Yes", except the Shetland

Islands and the Outer Hebrides.

Consequently, as an outcome of the vote, the United Kmgedmained a member of the EEC.

Creation of European Union

The Maastricht Treaty was signed on 07 February 1992, with the aim to integrate Europe by t

European Community and came into effect from 01 November 1993.

Upon the entry into force of the Maastit Treaty in 1993, the EEC was renamed as the

European Community (EC) to indicate that it covered a wider range of aspects, rather than ju:

economic policy.

The EC existed in this form until it was abolished by the 2009 Treaty of Lisbon, which

incorporaed the EC's institutions into the EU's wider framework and provided that the EU

would "replace and succeed the European Community".

Treaty of Lisbon

The Treaty of Lisbon was signed by the EU member states on 13 December 2007, and enter:

into force on 1 Deember 20009.

The Treaty of Lisbon amended the Treaty of Maastricht and gfeathalizedthe functioning

of the European Union, to include:

1 Creating a more powerful European Parliament, with a bicameral legislature alongside the
Council of Ministers.

1 Conslidated legal personality for the EU and the creation of ateng President of the
European Council and a High Representative of the Union for Foreign Affairs and Security
Policy.

1 The Treaty also made the Union's bill of rights and the Charter of ardal Rights,
legally binding.

1 The Treaty for the first time gave member states the explicit legal right to leave the EU anc
procedure to do so.
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Opponents of the Treaty of LisbobaporParty of UK) argued that it would overly centralize

the EU, and wdeen democracy by "moving power away" from national electorates.
Supporters argue (Conservative Party of UK) that it brings in more checks and balances into
EU system, with stronger powers for the European Parliament and a new role for national
parliaments.

Referendum of 2016

British Prime Minister David Cameron, who belongs to the Conservative Party after coming
into power in 2012, had announced that a Conservative government would holdugn in
referendum on EU membership before the end of 2017.

The provisions to leave the EU have been cited in Article 50 of the Treaty of Lisbon.

PM Cameron has said that he would trigger the Article 50 process immediately following a
0l eave voted. Once the proceedi ngsgeantime Ar t
period to negotiate the arrangements for exit.

Process of Referendum

The referendum will be held across all four countries of the United Kingdom, i.e. England,
Scotland, Wales and Northern Ireland as well as in the Overseas Territory ofdsibna®3

June 2016.

There are to be 382 local voting areas which are grouped into twelve regional counts and the
will be separate declarations for each of the regional counts.

Only British, Irish and Commonwealth citizens over 18 who are resident Wkl Gibraltar

will be able to vote in the Referendum. British citizens who have lived abroad for less than 15
years will also be eligible to vote.

The final result of the referendum (combining all 12 regional counts from across the UK and
Gibraltar) willbe announced in Manchester on 24 June 2016.

Consequences of United Kingdom Exiting European UnionBREXIT

A report suggests that withdrawal of UK from EU "has the potential to fundamentally change
the EU and European integration.

On the one hand, a withalval could tip the EU towards protectionism, worsen existing

di visions, or unl eash c euntaveling Ateyrativelyf thhrerEd e s
could free itself of its most awkward member, making the EU easier to lead and more
effectiveo.

Britain will have to secure bilateral Free Trade Agreements (FTA) with the existing trading
partners of the EU. The United States has indicated that it is not keen on pursuing a separate
FTA with Britain if it leaves the European Union.

The leave campaigneasgue that a reduction in red tape associated with EU regulations would
create more jobs and that small to medssired companies who trade domestically would be
the biggest beneficiaries. Those arguing to remain in the EU, claim that millions of jolzs woul
be lost.
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Il n February 2016, half the companies on t
BT and Rio Tinto" as well as supermarket chains Asda and Marks and Spencer, officially
supported staying in the EU.

The possibility that the UK's constént countries (England, Scotland, Wales and Northern
Ireland) could vote to remain within the EU, but find themselves withdrawn from the EU has
led to discussion about the risk to the unity of the United Kingdom.

UK universities rely on the EU for aroun@% of their total research funding, and are
Oportionatelysuccessful at winning Edwarded research grants. This has raised questions
about how such funding would be affected by a British exit.

The supply of workforce will get adversely affected as theeneent of migrant labour from

the other European nations will get restricted due to control on free movement within Euro
zone.

Those who propose that UK must remain a part of EU claim that taxes from immigrants boost
public funding, while the leave campa#ys believe that reduced immigration would ease
pressure on public services such as schools and hospitals, as well as giving British workers
more jobs and higher wages.

EU exit is considered to be the 'biggest domestic risk' to the UK economy. In the week
following conclusion of the negotiations on the referendum, the pound fell to a\seEaelow
against the dollar.

In June 2015, the credit rating agency, StandaRI& o, altered its outlook for the UK
economy from 'neutral’ to 'negative’, saying thatreferendum "represents a risk to growth
prospects” for the country's economy.

Implications of BREXIT on India

It is believed that BREXIT, if it happens, may have positive implications for India. Existing
from EU will compel UK to develop closer bilaigreconomic ties and Free Trade Agreements
with emerging economies of Asia, like India and China.

United Kingdom is believed to be relatively more flexible and commercially open when
compared with the highly regulated EU. Thus, bilateral trade will haaegterscope and lesser
encumbrances.

Conclusion

The opinion polls held in June 2015, showed that tho&evor of Britain remaining in the EU
were 43%, versus those opposed to it were 36%.

Analysis of polling suggests that young voters tend to supposdinamy in the EU, whereas
those older tend to support leaving. Also, big businesses are broadly behind remaining in the
EU, though the situation among smaller companies is less clearly defined.

Finally, to my mind, it may be fair to predict that the refel@m will go in thefavor of United
Kingdom remaining as a part of the European Union
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5) Controversy about the AgustaWestland AW101 Helicopters Deal

Introduction
Finmeccanica and GKN are Italy abdited Kingdom based companies respectively that
merged their respective helicopter subsidiaries, Agusta and Westland Helicopters, in March
1999.

Subsequently, in October 2004, GKN got the approval of British government to sell its share c
AgustaWestlando Finmeccanica for £1.06 billion.

In February 2010, India signed a contract to purchase twelve AgustaWestland AW101
helicopters for the Communication Squadron of Indian Air force, to carry the President, PM ar
other VVIPs.

On 12 February 2013, the lt@afi authorities arrested Giuseppe Orsi, the CEO of Finmeccanica,
which is the parent company of AgustaWestland for using unfair means and giving bribe to
procure the contacts.

Consequently, Indian Defense Minister, AK Antony ordered a probe the same diag, by
Central Bureau of Investigation (CBI) to investigate the case.

CBI registered a Preliminary Enquiry (PE) against 11 persons, including the former Chief of tr
Indian Air Force, Air Marshal SP Tyagi on 25 February 2013.

The preliminary enquiry of the® found adequate evidence regarding the accused and
registered an FIR on 13 March 2013.
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The FIR named 13 persons which included, Air Chief Marshal SP Tayaqi, his three brothers,
brother of former Union Minister Santosh Bagrodia and Chairman and Managewddiof

IDS InfoTech, Pratap Aggarwal.

Four companies that were named in the FIR included, Finmeccanica, AgustaWestland and
Chandigarkbased IDS InfoTech and Aero matrix. It emerged in the preliminary enquiry that
IDS InfoTech was used for routing kicktda to India.

The media refers to this scandal as@m@pper scarr Chopper gate.

Involvement of UPA in the Scam?

It all started with a note dating back to 15 March 2008, which was presented in the Italian cou
which i ndicated t idemttSonia Gandhgis teeslsvingfaae bepindRhe e s
VI P chopper purchaseo.

The note further asked middleman Peter Hulett to target key advisors to Sonia Gandhi and lis
the names of Prime Minister Manmohan Singh, Ahmed Patel (political secretary to Gongres
President, Sonia Gandhi), Pranab Mukherjee, M. Veerappa Moily, Oscar Fernandez, M. K.
Narayanan and Vinay Singh.

The note also contains the bribes to be p.
u8.4 Million, "Pol" 46 Million and "AP" 0
Follow-up Actions by UPA Government

On 27 February 2013, UPA Government ordered a 30 member Joint Parlian@ortanjttee

(JPC) to investigate the matter.

In January 2014, the government cancelled the Rs 3,600 crore helicopter deal with
AgustaWestland.

The contact was cancel | e-dontmacIntggritg Pantdnel the f A
agreement by AWIL (AgusiWestland International Ltd)" and AWIL was blalcited.

After the cancellation of the contract, IndiacasedRs 250coremade by AgustaWestland as

bank guarantee in the Indian banks in January 2014, and requested the Italian government tc
retrieve the biak guarantee amount made by the firm in Italian banks which was Rs 2364
crores.

Finally, India was able to recover the entire amount paid to AgustaWestland, which was abou
45% of the total contract value of Rs 3Gfifde

Judgmentby the Italian Court i_October 2014

The Italian court, after due investigations, passeddgmenton the case in October 2014.

The court acquitted the dRAF chief S.P. Tyagi of all corruption charges, as also, acquitted the
former Finmeccanica CEO Giuseppe Orsi and former tayMsstland head Bruno Spagnolini

of Acharges of international corruptiono
However, the court convicted and sentenced both of them to two years in prison on the lessel
charge of Afalse invoicingo in the case.

AgustaWestland agreed to pay the fine, buerated that it knew nothing about the alleged
bribery allegations.
Reasons for the Latest Furore about the Case
On 07 April 2016 an Italian Court of Appeals, which is like our High Court, overturned the
| ower julgmemtpassesl in October 2014 anchected former Finmeccanica chief
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executive Giuseppe Orsi for corruption and falsifying invoices and sentenced him to four and
half years in prison.

The former head of AgustaWestland, Bruno Spagnolini, was also sentenced to four years in j:
The courtalso ordered the two executives to pay 7.5 million Euros, a sum related to the
amounts deemed to have been allegedly paid in bribes.

The Italian Court of Appeals has observed
corruption of an Indian officed, poi nting at Air Chief Mar :
Staff, who allegedly reduced the ceiling height of Agusta Westland choppers.

| may be noted that prior to Tyagi becoming the Air Force chief, the IAF had opposed
purchasing AgustaWestland§V101 as they were not capable of flying in higltitude areas

like Siachen and Tiger Hill.

The Congress party and the fornifenseMinister AK Antony argues thathe UPA

government had cancelled the deal, ordered a CBI inquiry, not a penny wasopaitke

chopper was bought, then where is the question of any wrong doing.

However, BJP believes that it has sufficient grounds to nail the UPA and bring to the
publicdomain the role played by Sonia Gandhi and others in the bribery case.

Conclusion

Though the Italian court names Dr Manmohan SinghMrsd Sonia Gandhi, it does not give

any proof of their direct involvement.

The major weapon of @tk with the BJP against the Congress is the letter written by Christian
Michel, the main middleman, to the head of the AgustaWestland, which describes the Congre
President as one the main proponents of the deal.

However, the evidence provided by jadgmentof the Italian Court of Appeals, will

strengthen the ongoing case against the 13 accused in the Indian court
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6) WORLD - IN THE SHADOW OF NUCLEAR TERRORISM

Back Ground

The looming disaster of a nuclear attack by terrorists on thickly populated cities and vital
installations of the world is mera reality than a fiction. The seriousness is clearly visible from
the information collated by the International Atomic Energy Agency (IAEA), which maintains
an Incident and Trafficking Data base (ITDB) of nuclear and radioactive materials. As of
DecembeB31, 2014, the ITDB reported a total 2,734 confirmed incidents of unauthorized
/illegal possession or theft of sensitive nuclear material and radioactive sources across the
world.

For India, the threat of nuclear terrorism s frighteningly real. We aasst nuclear complex
encompassing a full spectrum of resources to make nwetsgronsladia is in possession of
around 120 nukes as per declared press relegzayil reactors that generate power including
some that produce weapon grade nuclear mageNaturally it has large amount of radioactive
nuclear waste(spent fuel) stored in special containment areas and over 7000 institutions that |
radiological devices, particularly hospitals ,for both diagnosikRéys) and
treatment(Cancer).While theilitary complexes are safely guarded many of the civil nuclear
facilities including all hospitals are pathetically vulnerable to terrorist attacks and thefts.

New Deadly Terror
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The expected use of nuclear materials by terrorist organizations iddldee
91 Detonate a Nuclear Bomieither a weapon stolen from a state's nuclear gtdelor an
improvised nuclear device made from weapgrede nuclear material that they smuggled
out.
1 Blast or sabotage a major nuclear facility and cause it to releasabtaogmts of harmful
radiation to annihilate masses.
9 Detonate a 'Dirty Bomlwr radiological dispersal device in a city centre(which is the easiest
option for terrorists).
Can Terrorists Acquire Nuclear Material Easily?
In India it is extremely difficult teeither steal a nuclear weapon or smuggle wegpade
nuclear materials from the Department of Atofaireergy DAE) complexes and use it to build a
dirty bomb, since all these complexes are safely guarded by the Armyiidéasy Forces.
India has an eftient commanédndcontrol system for nuclear warfare that goes right up to the
Prime Minister (who has the code to authorize nuclear gttackhe National Security
Council, which controls all movements of nuclear weapons .The real locations and ditgessib
to the weapons are tightly guarded classified secrecies and are impenetrable to the terrorist
organizations so far. To ensure safety nuclear weapons and trigger mechanisms are kept
separately in different undisclosed locations. The two key agelheiesdntrol this operations
are Bhabha Atomic Research Centre (BARC) which makes the nuclear core and the Defense
Research and Development organization (DRDO) ,which makes the explosives required for tf
detonation of bombs as well as the missiles to delivem. Though these facilities are
protected by the '‘Defense in Depth" system, the recenid@aikterrorist attacks on the
Pathankot Air Base, pose a challenge to thepoobf safety arrangements made by Army.
Though stealing a nuclear bomtaisnost impossible, the threat that the terrorists might
actually manage to make a 'Dirt Bomb" by collecting weapon grade nuclear material or deadly
radioactive substances used or stored in India's nuclear complexes is worth examining. As it |
been seemiprevious incidents of terrorism, the danger comes from an "insider thteat"
large number of personnel employed in nuclear institutions with authorized access to facilities
materials and sensitive information.
Nuclear Security Summit-01 April 2016.
The fourth Nuclear Summit assembled in Washington DC was attended by 50 world leaders &
Walter E. Washington Convention Center, discussed this most dangerous threat to mankind
away from the glare of multnedia. Under the stewardship of US President@a@bama, the
world leaders played a wgame scenario of a nuclear dirty bomb attack and the reactions
expected by world countries. The presentation showed the scenes of terrorists flying a crop
duster, spraying deadly radioactive material extracted femhwological equipment found in
medical institutions over a densely populated area, causing mass genocide and horrific sickng
among citizens. The film ended with the grim message of how the world will have to combat
terroristos i nt salties oronmankmawitls utter disregeadstashunsanity. Our
PM Narendra Modi who was among the first to offer comment after the presentation, told the
elite audience "The only way to reduce the scope of terrorists using such weapons of mass
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destructions igreater international cooperation and action including information sharing,
intelligence exchange and developing human resources on a mass scale to tackle the threat"
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7) The Political Quagmire in Uttarakhand

*How To TOPPLE
GOVERNMENTS ”

UTTAR/’/(;A;’D =
/,'(.J
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*f/‘&-m P Ri";/;gurs' ‘ﬁow J
Introduction
Uttarakhandvas carved out of Uttar Pradesh in the year 2000 after a longrgadssevel
struggle for statehood to meet the unique administrative needs of the Himalayan region.
The State has 13 Districts, which, because of its composite character demand responsive
politics and genuine intent for good governance to bind it together in its formative years.
However, during the recent years, both BJP and Congress have had their stints of power in
Uttarakhand, but unfortunately, there has always been a strongantraivalry, accruing out
of a nascent and still maturing State politics.
Crisis as it Unfolded
Up till 26 March 2016, before Presidents rule was imposed, Congress government led by Chi
Minister Harish Rawat was in power in Uttarakhand.
Before the crisisnfolded, the Congress had 36 MLAs in the Assembly. The party also had the
support of six members of the Progressive Democratic Front, while Opposition BJP had 28
MLASs in the 71 seat Uttarakhand Assembly.
Uttarakhand political crisis came to the fore whererCongress MLAs, along with 27 BJP
legislators, met Governor K. K. Paul at the Raj Bhavan in Dehradun, and sought the dismissa
of the Congress government led by Chief Minister Harish Rawat on 18 March 2016.
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However, Mr. Rawat met the Governor on Maréhahd maintained that he enjoyed a majority

in the Assembly.

Consequently, the Uttarakhand Assembly Speaker Govind Singh Kunjwal, after taking
concurrence of the CM, disqualified the nine rebel MLAs, namely, Vijay Bahuguna, Kunwar
Pranav Singh Champion, K& Singh Rawat, Shaela Rani Rawat, Pradip Batra, Shailendra
Mohan Singhal, Amrita Rawat, Subodh -phry y al
activitieso.

Amidst the claims by BJP, that after including the nine rebel MLAs, it will have a majority |

the State; Governor Krishna Kant Paul asked Rawat to prove his majority on the floor of the
assembly by March 28.

Meanwhile, Prime Minister Narendra Modi called for an emergency Party meeting after the
Governor of UK, Mr KK Paul sent a report to the Gerdn the crisis in the State, saying the
political situation was "very volatile" and said that prohibitory orders have been issued across
the State.

One day prior to the date given by the Governor to prove majority on the floor of the assembly
le.March2 7, t he Centre brought Uttarakhand un
breakdown in the wake of a rebellion in the ruling Congress.

President Pranab Mukherjee signed the proclamation under Article 356 of the Constitution
dismissing the Congreg®vernment headed by Harish Rawat and placing the Assembly under
suspended animation on the recommendation of the Union Cabinet.

Congress called it the O6murder of democr a
Defeating of Appropriation Bill Led to Imposition of Presidentd s Ru |l e

The earnings of the government through taxations, etc goes into an account called the
Consolidated Fund.

Once the Union Budget/ the State Budget i
required to pass an Appropriation Bill that allowws tirawing of the funds from the

Consolidated Fund based on the allocations made in the Budget.

Just to explain the process a bit further, a Finance Bill is introduced after the Budget has beer
passed. The passing of this Bill allows the government tosmparious taxes to collect the
revenue that goes into the Consolidated Fund mentioned above.

The contention between the Congress and BJP is with respect to whether the Appropriation E
was passed by the Uttarakhand Assembly or not.

BJP argues that tha&$e was reduced to a minority on March 18 when 35 MLAs in the
Assembly voted against the Appropriation Bill and 32awor. These 35 MLAs comprised of

27 from the BJP and the rest were rebel Congress legislators.

Thus, the State was left without any apgd financial expenditure with effect from 1st April
2016.

The Finance Minister Mr Arun Jaitely said
government to ensure that steps are taken under Article Zhifhtorizeexpenditure of the

State witheffect r om 1st April 20160 as the state
| egi sl ature approving the Appropriation B
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He further said that, AArticle 356 of the
be invoked only if the President iatsfied that there are grounds for believing that the
governance of the state cannot be carried
Finally, he added that, Anif the Appropri a:
Government subsequentto18ar ch 2016 i s wunconstituti on:
However the former Chief Minister, Harish Rawat claims that the Appropriation Bill was
constitutionally passed on March 18, as the Congress MLAs who had defected were not
included and the strength of the votes was redte&di 09 = 62.

Hi gh Court Order Quashing Presidentds Rul
A day after the imposition of Presidentos
Rawat moved the Uttarakhand High Court in Nainital on 28 March, arguing that invoking
Article356was n fAbl atant violation of the Const.i
The Uttarakhand HC bench headed by Chief Justice KM Joseph came down heavily on the
Bharatiya Janata Party led government at the Centre for its March 27 move to dismiss Rawat
under the much contested Article 3B@t empowers the union cabinet to impose President's
Rule in a state.

He further said that the imposition of President's rule was contrary to the law laid down by the
Supreme Court and added that the article should only be used as a last resort.

The HighCourt ordered that "The proclamation of March 27 stands quashed and restored
Astatus quo ante" order, meaning the prev
Thus, the Congress led Harish Rawat government was reinstated through the Higird@ourt

on 22 April. The High Court also ordered the CM to prove his majority on the floor of the
Assembly on 29 April 2016.

Appeal by Centre to the Apex against the HC Order

The Centre filled a petition in tdemenSupr e
resulted in serious miscarriage of justic
The plea further said that gross injustice and irreparable loss is likely to be caused to the
petitioner if the impugnepidgmentof HC is not stayed.

An apex court bench heed by Justice Dipak Misra reviewed the order of the High Court and
stayed its verdict til |l Amposedint2einteriniiperiods, P
The Supreme Court during its next hearing on April 27 would also detidther a floor test
should be held on April 29 in accordance with the High Court order.

After Effects of SC Ruling

The former CM, Mr Rawat has called for a trust vote on 29 April 2016. In case SC permits the
floor test, the amourdf votes that he needs to prove his majoritly depend upon the total
number of legislators or overall strength in the assembly.

In case the nine Congress dissidents are not removed from the house, he will need 36 votes.
The BJP in the State is very confident that Congress will be defeated, amdvithdihen have

the right to stake claim to form the next government.

Conclusion

24



Dr. B.R. Ambedkar believed that Article 356 of the Constitution, which provides for imposition
of Presidentdéds rule in the St atirresalityabednlydi s
06dead |l etterdéd or will happen in very rare
We saw a similar i nvocation of Article 35
rule in January this year.

The emerging trend of invoking Article 356 todisse e t he st at e assembl
Congress led governments) is highly detrimental to the federal structure of our democracy an
the independence to govern by the States.

The Congress leaders are leaving this sinking ship, especially, with the puslegioy the

BJP and their open resolve to declare the
However, what our leaders do not understand is that their efisshexing in petty politics
thasstoops to the lowest level, which will eventually consumedaunocracy that etake so

muchof pride in
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8) India and Mauritius Amend Double Taxation Avoidance Agreement
(DTAA) to Prevent Tax Evasion

SOURCES OF FOREIGN FDI INFLOWS FROM
FUND FLOWS &  MAURITIUS & crore

Nearly 20 per cent of Fll assets under
custody hail from Mauritius 39,506

Singapore 11.3 20290

2013-14 2014-15 2015-16
(Apr-Mar) (Apr-Mar) (Apr-Dec)

Cumulative inflows
(Apr 2000 - Dec 2015) 4,695,163

Mauritius
19.4

USA 30.9 ** Cumulative FDI from Mauritius
{Apr2000-Dac2015) representad 349% of all
Others 29.8 Source: NSDL Ol inflow during this period Source: DIPP

Introduction

India ard Mauritius had signed a bilateral treaty 32 years ago called the Double Taxation
Avoidance Agreement (DTAA), which allowed for routing of Indian money, back into Indian
market through Mauritius. In the process, paying negligible tax in the source coentry,
Mauritius, being a tax haven.

After years of protracted negotiations, India and Mauritius agreed to amend the old tax treaty
Port Louis on 11 May 2016.

The amendments to the treaty will enable India to levy capital gains tax on investmeras route
through Mauritius from 01 April 2017 at the rate of 50% of the domestic rates of taxation and
full rate of taxation after 31 March 20109.

Exploitation of Double Taxation Avoidance Agreement (DTAA)

The exploitation of the DTAA was being done throughagpc ess cal | ed fir ou
Primarily it means investment by a resident of one country into another country, and then
bringing the original investment again back to his original country to avoid tax.

The met hod that i s begogisolthawedi hoesiioo
made from India into 6Shell Companiesd6 (w
India has a bilateral tax avoidance treaty.
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Now, this money is treated as capital of a registered corporate entity (Sh@a@gmrhe

Investor once again invests this money back in an Indian company as foreign direct investmel
(FDI) by buying stakes or invests it in Indian equity markets.

Since, the investor would have paid the tax in Mauritius; he would cite the DTAA, to be
exempted from taxation in India again. However, Mauritius being a tax haven, the taxation the
is negligible.

Thus, through this entire process of #Arou
window-dressed their own money as foreign cdptad then brought back their original money
that they had taken out from India for investment into Mauritius.

Repercussions of Exploitation of DTAA

Mauritius has been the largest FDI source for India, accounting for 34% of total FDI into India
between 200 and 2015.

Government has highlighted that the revenue department has unearthed tax evasion of nearl
50,000 crore in indirect taxes and undisclosed income of Rs 240080

The other major tax haven is Singapore, which is also being used for teoneVde statistics
reveal that 50% of the total inflow of FDI into India over the previous 15 years has been from
these two countries combined.

Thus, it implies that what we were calling foreign investments coming into India was actually
ourownmoneytita was been routed back through Arc
Highlights of the Amendment of Double Taxation Avoidance Agreement (DTAA)

The changed DTAA will make it mandatory to pay capital gains tax on sale of shares in India
by companies registered in Mauritius.

As per the earlier tax treaty, only Mauritius had the right to tax capital gains by companies
investing in India from that country, which was actually negligible.

The new rules will not apply to investments made before April 1, 2017, meaning share sale of
investments made before this date will be exempt from capital gains tax.

The benefit of 50% reduction in tax rate during the transition period from April 1, 2017 to
March 31, 2019 shall be subject to a limitation of benefit (LOB) Article.

A Mauritius registeed company (including a shell or conduit company) will not be entitled to

| ower tax rat e, I f It doesndét spend at | e
This is called 6purpose and bonafide busi
Consequences of the New Requlatis

As a short term effect, the foreign investor inflows into India is likely to get restricted,
particularly from companies whose investment strategies are guidadhiogizing taxes. The

same could pull down the markets initially.
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Foreign portfolio investrs (FPIs) who had invested in listed securities, that have existed since
the previous 12 months will also get hit as they will have to pay-s&ont capital gains tax in
India.

The amendment to the India Mauritius tax treaty also automatically apptles tiadia

Singapore tax agreement.

The reason for the same is that article 6
and 5 of this Protocol shall remain in force so long as any Convention or Agreement for the
Avoidance of Double Taxatiobetween the Government of the Republic of India and the
Government of Mauritius provides that any gains from the alienation of shares in any compan
which is a resident of a Contracting State shall be taxable only in the Contracting State in whi
theal enator is a residento.

The finance ministry is expected to come out with a clarification on the impact on the India
Singapore treaty.

Conclusion

It is heartening to see that the government is taking such steps to plug in the loopholes throuc
which blackmoney finds its way back into India as white.
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9) Panama Papers Leak the Mother of all Scams

Introduction

A German newspap&ueddeutsche Zeitung, obtained through an unknowource, more

than eleven million classified documents belonging to a Panama based Lawibgsack

Fonseca

The German newspaper then shared these documents witbetimational Consortium of
Investigative Journalists (ICIJ), who after carrying out duanalysis of these documents, have
put them up on the publaomain

The analysis was carried out by 107 memtganization®f the ICIJ in 76 different countride
ascertain the facts before the disclosure.

The documents shed light on how Mossack Fonseca offered financial services designed to he
business clients launder money, dodge sanctions and avoid tax.

The documents show 12 current or former heads of atatat least 60 people linked to current
or former world leaders in the data.

The prominent Indian clients include, Amitabh Bachchan, Aishwarya Rai, DLF, Founder KP
Singh, Indiabulls Promoter Sameer Gehlaut, etc.

Background of Mossack Fonseca

The law firm,Mossack Fonseca was formed in 1977 by Jurgen Mossack and Ramon Fonseca
which specializesn commercial law, trust services, investor advisory and international
structures.

Il ts website states that, Ait caninterestp r ed
foundations, conduct businesses anywhere in the world and carry out transactions in any cho
currencyo.

Il ts website further boasts t hdthearttechnolodgyf i c
that 1 s upgraded continuallyo.

Mossackwasa Ger man | mmi grant, whose father mov
WaffenSS during WWII. The elder Mossack offered to work as a spy for the US on Nazis.
Jurgen Mossack graduated from the Santa Maria La Antigua University School of Law in
Panama

Ramon Fonseca is an award winning novel i s
President.

Mossack Fonseca claims that in its 40 years of operation it has always complied with
international protocols to ensure the companies it incorporate®twsed for tax evasion,
moneylaundering, terrorist finance or other illicit purposes.

It has now been disclosed through the leaked documents that Mossack Fonseca has dozens
offices all over the world. It has founded, sold and managed thousandsprdes) called the
0Shell 6 compani es.
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It is believed that anyone can buy an anonymous company (Shell Company) through Mossac
Fonseca for as little as $1,000 (nearly Rs 66,290). For an extra fee, it also provides a sham
(fake) director and if the clientgesire it conceals the company's true shareholder.

In short, Mossack Fonseca is into the business of withholding the true identity of the offshore
company's owner and has managed in excess of 300,000 companies over the years, most of
which are registerechithe UK or are Britistadministered tax havens.

The leaks reveal that more than 500 Indians used this law firm in Panama to set up offshore
entities in tax havens across the world, e.g. Amitabh Bachchan is a Director in at least four
offshore shipping copanies in British Virgin Islands and the Bahamas, Aishwarya Rai and her
family are Directors of a firm with initisduthorizedcapital of $50,000, etc.

What is a Shell Companies?

A shell company has the outward appearance of being a legitimate bussyesmdgement is
made up of lawyers, accountants and other administrative staffs, who does little more than sic
documents and allow their names to appear on the letterhead.

Shell companies can also be called a "letterbox" companies, as they conslstrablig than

an address to post documents to.

Such Shell companies are based out of Offshore Financial Centre, or what is often called a ta
haven, which offers a great deal of banking secrecy and very low @axnsient taxes on

financial transactions.

There are many such countries or authorities around the world, from the British Virgin Islands
to Macao, the Bahamas and Panama.

The conduct of financial services is done as per the law of the land; it is just the secrecy whicl
makes them very attractive the tax evaders from all across the world, especially if the
regulators are weak or they turn a blind eye to the operation of these Shell companies.

How Does a Shell Company Operate?

In order to protect their clients, the Shell companies operate usangrlshares and bonds,

rather than currency. The same is a very handy method to move vast amounts of money arot
the world and can easily deny ownership if caught by the authorities.

The drug dealers, fraudsters or corrupt politicians who have amassenf adsh through

illegal means, which they cannot disclose or hide and want to stash it away for a rainy day,
without giving away their identity, look for such Shell companies.

In order to clean this dirty money, they ship it to a dodgy firm in an Oféskmancial Centre,
which helps them to convert it into bearer bonds, owned by a Shell company that no one knov
about.

The bearer bonds can then be used to purchase overseas property, pay the kids' school fees
fancy universities or fund family shopirrips to Paris, etc.

Details Regarding Panama Papers Leak

Ger man newspaper Sueddeutsche Zeitungods r
unknown source via an encrypted chat and offered to pass on data from Mossack Fonseca
Ai ntended ¢oi makeptuhliseo.

The anonymous source asked for no monetary compensation and asked only for unspecified
security measures as his live could be endangered after he shared the data.
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Obermayer said that over the course of several months Sueddeutsche Zeguwsgl r@oout 2.6
terabytes of data more than would fit on 600 DVDs.

Sueddeutsche Zeitung thereafter passed on the information to the International Consortium o
Investigative Journalists (ICIJ), a npnofit organizatiorbased in Washington, who after

analysis put it on the public domain.

Il CIl'J has said that the | aw firmdéds | eaked
entities connected to people in more than 200 countries and territories.

Indian Context to the Mossack Fonseca Leak

As per theRBI norms, no Indian citizen could float an overseas entity before 2003. However, i
2004, a decision was taken to allow individuals to remit funds of up to $25,000 a year under
theLiberalized Remittance Scheme (LRS)At present, this limit stands at $2800 a year.

While RBI had allowed individuals to buy shares under the LRS, it never allowed them to set
up companies abroad. It was only in August 2013 that individuals were allowed to set up
subsidiaries or invest in joint ventures untderOverseasDirect Investment Window.

In most of the cases, which have been leaked by the Panama Papers, companies were set uj
| ong before the rule of 2013 was formul at
foreign exchange i n a tax haveno.

The Mossack Fonsaaata contains details of entities set up almost four decades ago from 19°
up to those registered just four months ago, that is, December 2015.

The formation of the Special Investigating Team (SIT) was the very first decision taken by the
Modi Governmentn May 2014 to unearth the black money stashed in foreign countries.

The previous records reveal detailed correspondence between Indian tax authorities and thos
British Virgin Islands, Seychelles, Panama or other tax havens seeking shareholder, bank
account and even asset details of offshore companies set up by Mossack Fonseca for Indians
Unlike in India, the governments of these tax havens are not a repository of ownership details
the Indian investigating authorities had no choice but to dependbssaddk Fonseca for
information.

In July 2015, The Indian Express signed an agreement with ICIJ for being the Indian partnerf
The Panama Papers project. Since then, a
investigative team, joined 375 journaligis/6 countries foanalyzingthe truth behind the data.
On hearing about the recent Panama papers
agency team to investigate the matter on 04 April 2016. Finance Minister Arun Jaitley has
promisedstrit acti on against any o6unl awful & accoc
Furthermore, Supreme Court appointed Special Investigation Team to unearth black money
asked the Enforcement Directorate (ED) and allied investigating agencies to analyse the
Panama documents, probe money lauimd) and black money angles and submit an initial
report by 25 April 2016.

Conclusion

The Panama papers leak has created quite a furore across the world. Various heads of the st
have reacted to the exposed byveonddared hightevelt |
inquiries, including, British PM David Camerad@hinese President Xi JinpinBakistan PM
Nawaaz SharifJkrainian President Petro Poroshenko, etc.
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Russia has said that there was a bigger design to malign the reputation of Prdauient V
Putin, which they feel is the actual reasons for highlighting the scam at the first place. Dmitry

Peskov, a Kremlim spokesperson said that
to a media "attack” on Putin to discredithimandthsunt r yés | eader ship
Il n another major devel opment, thousands t

Sigmundur David Gunnlaugsson outsmieliament in Reykjavik, a day after the release of the
massive Panama Papers leak. ConsequentlfNhleas resigned.

All Indians accused in the Panama papers leak have denied their involvement. Amitabh
Bachchan has said that he has made all transactions as per the LRS mandate and his name
have been misused.

The Panama Papers leak has been the liiggesscam of all times. Nations across the world
need to create a tax regime that dissuades tax evasion and also work in unison to prevent mc
laundering which is the gateway for proliferation of illegal activities, like drugs & human
trafficking, weans used by terrorists, dodging of sanctions by illegitimate entities, etc.
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Potenti a-upof ndoar

10) Harnessing h e
Skil | |l ndi ab

O |—

Introduction

Prime Minister Narendra Modi formally launched the Stertndia Movement at Vigyan

Bhawan, New Delhi on 16 January 2016.

The prime motive of launching this movement is an Endeavour by the government to promote
entrepreneurship in India by encouragingpnnat i ons and 6éout of 't h
would catapult the overall development of the country.

The Prime Minister in his inaugural speech urged the budding entrepreneurs to look beyond t
realms of just Information Technology.

He unveiled a slew ahcentives to boost staup businesses, like, permitting a tax holiday,

with no inspection by the departments for the next three years, offered capital gains tax
exemption and announced that Rs 10,000 core corpuses has been earmarked to fund this
movement

It is envisaged that the precursor to StartMovement should be a creation of a pool of skilled
workforce.

Considering that 54% of I ndiabds popul ati o
youth seeking better jobs, and growing expigmig of employers for an efficient, well trained
workforce, the government recognized the need for skill development in India.

The Government of India notified the formation of Department of Skill Development and
Entrepreneurship on 31 July, 2014, thatdree a fulifledged Ministry of Skill Development

and Entrepreneurship (MSDE) on 09 Nov, 2014.

Salient Features of Starfup Movement

I n order to facilitate the | mplementation
startup India hub will be crated as a single point of contact for the entire-sifarcosystem to
enable knowledge exchange and access to funding.

The creation of a strong ecosystem will ensure sustainable development and generation of la
scale employment opportunities, which Wwbturther generate the need for skill development in
the desired skill sets.

As direct fallout of this movement, large scale skill development of youth will take place.
Consequently, it would empower the huge workforce at our disposal.

Self-certificationwill be allowed in respect of nine labor and environment laws, thus reducing
the gestation period for the launch of an enterprise, besides, curtailing red tapism and avoidal
harassment to entrepreneurs.

A much liberalized patent regime is being broughtsib as to help stamps to register their
patented product for a fee which will be slashed by 80% of the fee being charged at present fi
patent.
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In this regard, government is considering to provide legal support ferrdaking patent
examination antbb promote awareness regarding adoption of Intellectual Property Rights
(IPRs) in terms of patents, designs, trademarks, etc, to helugsaprotect and commercialize
their products under IPRs.

The relaxed norms like tax exemptions, reducing reguldtorgen, speedy availability of

funds, etc, will provide the new starps with a level playing field and equal opportunities vis
avis experienced entrepreneurs and established companies.

In order to ensure adequate funding for the campaign, governnseinitiely kept a corpus of

Rs 2,500 crore and plans to hold a total corpus of Rs 10,000 core over the next four years.
Funds will be managed by private professionals drawn from the industry and LIC will be a co
investor in the fund.

Further, in order tboost financing, the entrepreneurs can sell their private assets to fund their
enterprises. They will be exempted 20% tax on the capital gains made from selling such an
asset, provided the money is invested in their own-gfart

An exit option under the &kruptcy Act has been left as a safety value for the entrepreneurs,
under which anyone can close down within 90 days of the launch of the enterprise.

In order to provide quick redressed to issues and swift dissemination of information, a mobile
app and pdal will be rolled out for interacting with the government and regulatory bodies.
Lastly, a Credit Guarantee Trust Company is envisaged to be formed with a budgetary
allocation of Rs 500 core per year over the next four years. The credit guarantee dichd wo
help flow of venture debt from banking system and serve as a guarantor against risks for star
ups.

Salient Features of Pradhan Mantri Kaushal Vikas Yojana (PMKVY) Scheme

The Skill India mission was formally launched by PM Modi on the occasion oéfiestWorld
Youth Skills Day on 15 July 2015 at the Vigyan Bhawan, New Delhi. The tagline for Skill India
is: 'Kaushal Bharat, Kushal Bharat'.

The Skill India mission is expected to be the backbone for important government initiatives lik
Digital India, Snart Cities, Make in India and now, Stag India campaign.

The National Policy for Skill Development and Entrepreneurship, 2015 is the country's first
integrated national policy for developing skills and promoting entrepreneurship on a large
scale.

The Government, under the Skill India mission has set a target of training over 40 crore peopl
in various skills by 2022.

The skills of young people who | ack for ma
unorganized sector, will be recognized,throagh i ni t i ati ve known as
Learningdé (RPL). A total of 10 | akh youth
already possess.

The government, under the Skill Loan Scheme will be giving loans ranging from Rs155000
lakhs, initially to 34 lakh youth of India seeking to attend skill development programmes over
the next five years.

Conclusion
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The Skill India mission also includes entrepreneurship, and it is expected to play a pivotal role
in further development of the boomg ecosystem for first generation entrepreneurs in the
country.

Towards this end, action is on at various levels, including the launch of schemes like the Atal
Innovation Mission (AIM) for promotion of research and development, including 500 tinkering
labs 35 publieprivate sector incubators, 31 innovation centers at national institutes, 7 new
research parks, 5 new batusters are being planned.

The initiatives |wubela8kiabl wihdi go andoa§
indisputable potentiaf the young workforce of our country in the most appropriate manner
and wi | not only make I ndia the édhuman r
changer to make our economy from being import driven to the world's fastest growing export
driven economy.
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Digital India Initiative

gm DIGITAL
&® INDIA

® The digital India pro-
gramme aims to connect
all gram panchayats by
broadband internet. pro-
mote e-governence and
transform India into a
connected knowledge
economy.

® Key ministries to have
“nodal officers” who will
be made responsible for
ensuring smooth imple-
mentation of the over<1
lakh-crore ambitious pro-
gramme.

® Chief Information
Officers to supervise its
the implementation in 10
ministries.

DIAG would
look after DIP
across Centre
and states.

@ Department of Electro-
nics and Information
Technology to create four
senior positions within the
department for managing
Digital India

® There would be a
“Digital India Advisory
Group’ (DIAG), to be
headed by minister of
communications and IT
Ravi Shankar Prasad.

@ DeitY would provide its
advice during the apprai-
sal of the projects cover-
ing issues relating to
adoption of standards,
utilisation of cloud, mobile
platform.

Introduction

Digital India Project has been very close to the heart of the Prime Minister and he is himself
the Chairman of Mortoring Committee on Digital India.

The aim as envisaged by the PM is to prepare India for becoming a knowledge economy and
bringing good governance to citizens through synchronized anddomate engagement of the
entire Government.

Digital India progamme aims to provide Broadband Highways, Universal Access to Mobile
Connectivity, Public Internet Access Programmig;Governance: Reforming Government
through Technology, eKraritiElectronic Delivery of Services, Information for All, Electronics
Manufecturing: Target Net Zero ImportsT for Jobs and Early Harvest Programmes.

All the existing and ongoing-&overnance initiatives have been revamped to align them with
the principles of Digital India.

Projects being Envisaged under the Digital India 8heme
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Digital Locker Systemaims to minimize the usage of physical documents and enable sharing
of e-documents across agencies. The sharing of-ttecements will be done through registered
repositories thereby ensuring the authenticity of the documehit® o

eSign frameworkwould allow citizens to digitally sign a document online using Aadhaar
authentication.

MyGov.in has been implemented as a platform for citizen engagement in governance, throug
ADIi scusso, fADooO an dTha mabikeAeforiMyGot woud beng these a ¢
features to users on a mobile phone.

Swachh Bharat Mission (SBM) Mobile appwould beused bypeople and Government
organizations for achieving the goals of Swachh Bharat Mission.

Online Registration System (OR$ under the Eospital applicatiomas been introducedhis
applicationprovidesimportant services such aslineregistration, payment of fe@sd
appointment, online diagnostic reports, enquiring availability of blood online etc.

National Scholarships Portalis a ore stop solution for end to end scholarship process right
from submission of student application, verification, sanction and disbursal to end beneficiary
for all the scholarships provided by the Government of India.

Digitize India Platform (DIP) for large €ale digitization of records in the country that would
facilitate efficient delivery of services to the citizens.

Bharat Net, a high speed digital highway to connect all 2.5 lakh Gram Panchayats of country.
This would be t he wo rcdnoeétisgity progect gseng dptical fibre.a | b
Next Generation Network (NGN), to replace 30 year old exchanges, which is an IP based
technology to manage all types of services like voice, data, multimedia/ video and other types
of packet switched communicatigervices.

BSNL has undertaken large scale deployment eFWiotspots throughout the country. The

user can latch on the BSNL Wi network through their mobile devices.

Implications of Digital India

Broadbandtonnectivity in all Panchayats would be gpglieg stone for-egovernance. The

fund allocation, greater transparency and accountability in expenditure, promote decision
making and monitoring of social / projects will become easier.

Wi-fi in schools and universities and Public-Alihotspots will enlale knowledge gathering,
improve collation and dissemination of information and will pave the way for smart class
rooms.

The programme will generate huge number of IT, Telecom and Electronics jobs, both directly
and indirectly.

Improvement in the governamby the usage of IT in delivery of services related to various
domains such as health, education, agriculture, banking, etc.

Conclusion

In order to deliver citizen services electronically and improve the way citizens and authorities
transact with each og, it is imperative to have ubiquitous connectivity.

It is considered that connectivity will be one of the major criterions for enabling and providing
technologies to facilitate delivery of servicexitizensunder this highly ambitious and

farsighted @mpaign.
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Therefore, the government will need to priorities establishment of fool proof means to secure
swift connectivity by way of Obneofthdrbalnnd h
pillars of Digital India.
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12) ‘Make in India’' vs 'Made in China' Campaign

Introduction

On 25 September, at the eve of his departure for USA, PM Narendra Modi unveiled the
Brochure and t he Logo dnorrthetcdpital, abtMaviggmaniBhawdnn
The campaign aims to turn India into a global manufacturing centre. About 3,000 top global
companies are being targeted in this ambitious campaign.

This initiative is directed towards facilitating, setting up amahing businesses with greater

ease and to draw foreign investors to India with an overall aim of providing an impetus to the
beleaguered manufacturing sector and generation of employment opportunities in India.

Sectors Covered Under the Programme

The prgramme lays emphasis on promoting 25 sectors. The programme would facilitate skill

development and hence, quality job creation.

The sectors covered under the programme include: automobiles, chemicals, IT,

pharmaceuticals, textiles, ports, aviation, legttmrrism and hospitality, wellness, railways,

auto components, design manufacturing, renewable energy, minirigchimology,
pharmaceuticals and electronics among others.

Highlights of Vision for Manufacturing Sector

1 Anincrease in manufacturing sectpowth to 1214% per annum over the medium term.

T An increase in the share of manufacturin
16% to 25% by 2022. While, manufacturing sector contributes is in the range of 25% to 30
in countries like China, Thahd and Malaysia.

1 To create 100 million additional jobs by 2022 in manufacturing sector. PM Modi
recommends handing over Industrial Training Institutes (ITIs) to the Industry to enhance
trade specific training and generation of quality employment.

9 Creationof appropriate skill sets among rural migrants and the urban poor for inclusive
growth. National Skills Development Centre will play a decisive role in identification and
imparting training of skill sets required.

1 Providing heightened domestic value aiditand technological depth in manufacturing to
ensure high end products that are competitive in the world market are manufactured and a
are affordable. .

1 Inspire self reliance and competiveness for sustainable growth, especially, of the national
manufaturing units.

Plans for Making Business Easier

1 New delicensing and deregulation measures: Process of applying for Industrial License &
Industrial Entrepreneur Memorandum made online on 24x7 basis through eBiz portal.

1 Validity of Industrial license extermd to three years.
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l
l

Empowering States by decentralising authority to introducecsedification and third party
certification to avoid delays and red tapism in the name of scrutiny.

Major components ddefensgpr oduct s6 | i st e x csingitdenacburdge o r
and speed umdigenizationof weapon/equipment components.

In order to encourage private parties to invest and assist in early procurement in dual use
items having military as well as civilian applications, the items have been derdgulate
Services of all Central Govt. Departments & Ministries will be integrated withBe E a
single window IT platform for services by 31 Dec. 2014. This would provide regular update
and prompt information about the policies and procedures.

Process obbtaining environmental clearances made online to save time and curb politically
motivated tendency to create an issue out of it, as is usually found to be done.

Advisories sent to all Departments/ State Governments to simplify and rationalize regulatol
environment. Presently, the entrepreneurs are harassed to the limit of exiting their planned
venture.

All returns should be filed ehine through a unified form, to prevent subsequent
manipulation and malpractices.

A checklist of required complianceswoulde pl aced on Mini stryo
portal for the ease of preparing the requisite paperwork.

All registers required to be maintained by the business should be replaced with a single
electronic register to cut down excessive documentation to beaingdtoy the

entrepreneur.

No inspection to be undertaken without the approval of the Head of the Department to avo
harassment and arm twisting by government departments.

States given the liberty, for all narsk, nonhazardous businesses, a systemnetsf s

certification could be introduced.

Imperatives for Effective Implementation of Programme

l
l
l

Effectively i mplementing the idea of | ay
was pronounced by PM Modi.

Deregulation of processes athelcentralizatin of authority to speed up results on the

ground.

It is unlikely that foreign companies will share the technology, otherwise they will lose
monopoly and hence India must cater to huge investments in R&D to upgrade own
manufacturing sector, so as to stamdompetitive comparison to the foreign products being
manufactured in India.

The workforce required to be employed in the industries identified in the programme must
be trained concurrently to facilitate the success of the programme.

Stricter regulation$or import of mass consumption commodities like food, consumer goods,
electrical products and light engineering goods on quality clearances to compel such branc
to manufacture in India for consumption in India.
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1 Manufacturing clusters need to be creatétth wroper habitat for the workforce and all basic
amenities must be catered for in these ecosystemsldilar,markets)ivable spaces, and
access to markets, etc.

T Retrospect taxation, or OTax Terr orintend
case of Vodafone and some other service providers creates a sense of mistrust in the mine
investors. The taxation policies must be clear, concise, bindingtandardized

1 Invariably, entrepreneurs use the tax benefit region for packaging ipthghof their
goods and then wait for the next region to be granted the benefit for planning their
investment. Hence, the methodology adopted for such concessions must encourage more
more entrepreneurs to set up businesses.

1 Goods and Services Tax (BSmust be implemented earliest to create a better investment
climate.

Chinads Made in China Campaign
Chinads OMade in Chinad campaign coincide:
campaign. Chinads i ntent i oamessamete thaworldthat b e

China will continue to hold technological edge over India in the manufacturing sector. The

hi ghpoints of Chinads campaign are as fol

9 China will encourage higktech imports for research and development (R&D) to upgrade its
manufacturing sector.

1 China will use tax breaks to encourage enterprises to upgrade their equipment and increas
R&D efforts to improve the manufacturing industry.

1 Companies that bought new R&D equipment and facilities after January 1 or possess minc
fixed assets will have taxes reduced based on value.

1 Imported hightech equipment will also enjoy tax deductions in aviationnbaalicine
production, manufacturing of railway and ships, electronics production including computer
and telecommunications, instrumgroduction and those used in making IT products and
software
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13) Emerging Trends across National Political Canvas

i

Introduction
The election results that were announced yesterday imfajor states of the country, namely,
West Bengal, Tamil Nadu, Kerala and Assam, are indicative of an emerging new trend across
the national political canvas.

Indian politics traditionally comprised of two major national parties, i.e. Congress and the BJP
The Communi st Party was conventionally co
The regional parties were by far known to
one of the major parties to form a coalition government in a fractured mandate.

The vedict that has come out this time around suggests that the regional parties are assumin
greater relevance and are becoming more assertive; BJP is making inroads into the uncharte
territories and is consolidating its gains, while the Congress partinig teecimated and its
prospects as a national party are getting eroded.

The Verdict

West Bengal (Chief Ministerial Candidate- Mamata Banerjee)

TMC 1 211 (plus 27 seats)

Left + Congress 76 (minus 27 seats)

Othersi 07

Tamil Nadu (Chief Ministerial Candid ate - J Jayalalithaa)

AIDMK - 134 (minus 16)

DMK + Congress 97 (plus 69)

Othersi 01 (minus 56)

Kerala (Chief Ministerial Candidate - Pinarayi Vijayan)

UDF - 91 (plus 19)

LDF - 47 (minus 20)

BJP- 01 (plus 01)
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Others- 01

Assam (Chief Ministerial Candidate i_Sarbananda Sonowal)

BJPT 86 (plus 59)

Congress 26 (minus 52)

AIUDF 1 13 (minus 05)

Othersi 01 (minus 02)

Emerging Trends across National Political Canvas

Congress is losing its sheen completely, having lost six states since 2014 and its ptekence a
national level has got reduced to merely 15%. It is fast bringing the prophecy and agenda of
BJP alive to have a 6Congress Mukt Bharat
Meaninglessly sticking to dynastic politics, poor leadership, incoherent approach and inept
decision making is beg considered as the major folly of Congress party.

BJP is emerging as a truly national party with its presence expanding to nearly 50% of the
country now. The victory in Assam was a result of a craftily carved out strategy by a team of
technocrats and o#aigners. The Agenda of development and securing the identity of
Assamese people worked for the BJP.

Besides Assam, BJP has also made a breakthrough in Kerala for the first time ever, which
represents the tenacity and the ability of the party workensaiyse the feedback on poll

issues, identify the weaknesses of the opposition and strike the right cords with the masses.
Another thing that has emerged from the election results is that the polls are being won more
because of personalities rather thangasdies, e.g. PM Modi was the reason for the victory in
Assam and not the BJP, Mamata Banerjee wespite of LeftCongress combined front and
has given an open hint of putting togethe
Similarly, Jyalalithaa is a cult figure in Tamil Nadu who is the single most important reason
for her party to win elections.

On the contrary, the 91 year old M Karunanidhi, blemished by the involvement of his daughte
Kanimozhi in 2G scam and raging succession bitthes family was unable to keep up the
6revolving door syndromed in Tamil Nadu w
into power.

Similarly, previous chief ministers, i.e. 81 year old Tarun Gogoi in Assam and 72 year old
Chandy in Kerala lost due string of scams and discontent over governance in their respective
states.

Conclusion

The most noteworthy development that is visible in the national political scenario is that, in the
absence of Congress Party as the major national opposition paxp)ytserious competition

that BJP has, is the regional parties.

West Bengal CM, Mamata Banerjee has once
front o by | rcengressand rmeROP fridmds tike, INiash Kumar, Arvind Kejriwal,
Navee Patnaik, Mayawati, Jayalalitha and others.

The prediction of some political pundits may come true that there is a strong likelihood of the
coalition of regional parties that would come to power in 20109.
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14) India_- The Fastest Growing Economy of the World
Leading the pack
42\ India} 73 “The macroeconomic
@ — 7.5 environment in India
- china 6.4 has improved notably
“ — 6.5 over the past two
= \ years, helped by the
“e—‘ Us 22'% sharp decline in the
5 ' cop growth | prices of oil, metals
@.\\ Brazil ¥l-0.8 projections (%) | and food. Consumer
A d 2.3 12016 | and investor
2.0 B 2017 | confidence has risen

Source: World Economic Situation and Prospects Report, 2016

Introduction

even as the Govern-
ment faces difficulties
in implementing its
wide-ranging reform

agenda‘ - UN report

India surpassed China as the fastest growing economy of the world, with its gross domestic
product (GDP) growth at 7.6 per cent during 2085 As a sharp contrast, China has reported
its slowest growth in the past seven years at 6.7 per cent in the March quarter.

It is believed that Indian economy has bounced back owing to consistent low oil prices,
improvement in electricity generation, better mining production, rebound in the farnt antpu

higher inflow of foreign investments.
The figures that

rei

nforced |

ndi adbs posit

on the back of a strong 7.9 per cent growth in the last quarter of the fiscal.

Notwithstanding, the issues that dee be given attention so as to maintain a sustained higher
growth trajectory include, prevent faltering of private investments, improve exports and capita
goods growth, bringing about taxation reforms and make the market more investor friendly.
Before we delve upon the recent economic data released by the Central Statistics Office (CSC
let us look at the contours of the Indian economy over the years.

Economic Policies Post Independence

The post independence period of India was marked by economiepakbich tried to make

the country self sufficient.
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The economic reforms of India somewhat followed the democratic socialist principle with mor
emphasis on the growth of the public and rural sector.

New roads were built, dams and bridges were construatedelectricity was spread to the

rural areas to improve the standard of living.

Therefore, in the mid 1950's huge scale nationalization was done to industries like,
telecommunications, mining, electricity, etc.

Economic Reforms During 1960s to 1980s

During the mid 1960s, the government initiat
on better agricultural yield through the use of synthetic fertilizers, improved seeds and
mechanized techniques of agriculture.

New irrigation projects were undertakand the rural banks were also set up to provide

financial support to the farmers.

The first step towards liberalization of the economy was taken up in mid 1980s. The
government of India took some bold decisions and started easing restrictions on capacity
expansion, reduced corporate taxes and removed price controls, etc.

These led to enhancement in growth rate, which in turn also led to high fiscal deficits and
aggravating current account, because of i
inrupees and paying in doll arsbé.

Economic Crisis of 1991

As discussed above, as India eased restrictions for foreign investments and its economy was
primarily import driven.

In 1991 ,the country faced a serious economic crisis due to high balance of payrhatts

India was incapable of paying up afodeign exchange reserves were depleted to the extent that
it was enough only for three weeks of essential imports.

l ndia was only weekds way from defaulting
it asked IMF for the bailout loaby pledging 67 tons of India's gold reserves as collateral.

To get out of the adverse financial situation, the then Finance Minister, Manmohan Singh
initiated the economic liberation reform in the year 1991.

Under the liberlization programme, foreign direct investment was encouraged, public
monopolies were stopped. Service sector with businesses providing services, rather than
manufacturing products was encouraged and developed.

Initiation of Liberalisation Policy

India wascompelled to adopt the liberalization policy as per the IMF guidelines enunciated
while sanctioning the bailout loan. Given below are the salient highlights of the Liberalization,
Privatization and Globalization (LPG) Policy:

1 Foreign Technology Agreemenigre initiated to allow transfer of technology for setting up
production lines of foreign equipments and products in India.

Foreign Investment was encouraged through easing regulatory norms to boost economy.
Industrial licensing policies were relaxed andd® investor friendly.

Deregulation of centralized control was done to speed up business processes.

= =4 =4
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Beginning of privatization commenced through pulplicvate partnerships, especially of

nonprofit making public sector undertakings.

Opportunities for oveseas trade were facilitated by removing certain trade barriers.

Steps to regulate inflation were instituted.

Tax reforms were proposed and work on uniform taxation policy was initiated.

Except for 18 sectors that required licensing, the Liceideamit Rapwas abolished to

curtail red tapism and build up trust of investors.

Economic Reforms Post Crisis

1 Doing away with the Controller of Capital matters in 1992 that determined the rates and
number of stocks that companies were supposed to issue in the market.

9 Launching of the National Stock Exchange in 1994 in the form of a computerised share
buying and selling system. By the year 1996, the National Stock Exchange surfaced as the
biggest stock exchange in India.

1 In 1992, the equity markets of the country werade available for investment through
overseas corporate investors. The companies were allowed to raise funds from overseas
markets through issuance of Global Depository Receipts.

1 Promoting FDI (Foreign Direct Investment) by means of raising the highgsincdne
contribution of international capital in business ventures or partnerships to 51 per cent fron
40 per cent. In high priority industries, 100 per cent international equity was allowed.

1 Reorganization of the methods for sanction of FDI in 35 seatasdaid down. The
boundaries for international investment and involvement were demarcated.

1 Cutting down duties from a mean level of 85 per cent to 25 per cent, and withdrawing
guantitative regulations. The rupee was turned into an exchangeable cundrayirg
account.

Outcome of Reforms

The outcome of these reorganizations was mostly positive and can be estimated by the fact tl

the overall amount of overseas investment (comprising portfolio investment, FDI, and

investment collected from overseas ibgaapital markets) ros® $5.3 billion in 19951996in

the country from a mer®132 million in 19911992

Impact of Global Financial Meltdown of 200809 on Indian Economy

The global financial crisis occurred due to bad debits that burst the realbedtale in USA. In

the absence of poor regulatory mechanism loans were doled out to borrowers with poor credi

histories and they were unable to repay the loans.

The impact of the global financial meltdown did not impact the Indian economy very adversely

because of its strong fundamentals listed below:

- Robust Financial sector with proper regulatory mechanism and effective checks and balance

= =2 =2 = =

in place.
- Flexible Monetary policy with sufficient instruments for correction in the Banking sector.
-Indianecoo my 6 s mai nstay is the Service sector

necessity driven sector.
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- Buoyant FDI continued, as India was found to be a safe country for investments during the
turbulent financial times also.

- Improving Agriculture sectoprovided the depth and staying power to the economy.

-l ndi adbs growth being domestically finance

Adverse Impacts of Global Financial Meltdown on Indian Economy

In spite of India having substantial foreiggserves, foolproof policy framework, robust

corporate balance sheets and healthy banking sector, the global financial meltdown affected

Indian economy as follows:

1 As a consequence of global liquidity squeeze, reversal of capital flows took place which pu
pressure on forex markets and rupee started to depreciate. There was rapid depreciation ¢
exchange rate and surge in skerin interest rates.

1 Immediately after Lehman Bank failure in September 2008, the risk aversion of financial
system increased andriks became highly cautious about lending.

7 Il ndiads oil Il mport bill swelled, exports
money out, leading to fiscal deficit rise to 12.7 percent. All these led to:

o Reduction in Capital Flows (foreign ditaavestment reduced by 54% in the first quarter
of 2009).

o Pressure on Balance of Payments as the global trade contracted.

0 Monetary & Liquidity Impact due to massive reversal of private capital flows.

o Reduction in flows from notbanks because ofcreasingvolatility and falling prices for
primary commaodities.

o Perceptions of credit crunch made the investors and policy makers nervous and public
confidence on financial institutions declined.

o Growing budget deficits, falling tax revenues and reduction oflfsgzzce, because
of Oill, Fertilizer & Food subsidies, Pay Commission, Debt Waiver, NRE, Stimulus
Packages.

o0 Reduced ability to maintain social security and provide other social services, such as
health and education. Resulting in increased infant and raataortality.

o Collapse of housing markets.

o Finally, leading to large increase in market borrowinggeleration of growth, economic
contraction and volatile movements in exchange rates.

Present Status of Indian Economy

India is the world's 7 largest ecnomy. It is the 19largestin terms of the rates of market

exchangendstands 128th in the world on per capita basis.

Il ndia is a $2.2tril | i Blargest tnponter amgl 19argest exposter.t h

Around 54% of the GDP comprises tervice industry, while 29% is the industrial sector and

17% is the agricultural sector.

The main occupation in India is agriculture which employs 60% of the population. Around 289

of the population is employed in the service sector and the rest 12%tlaeandustrial sector.
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The work force amounts to half a billion workers, which is ti{da2gest after China.

Central Statistics Office (CSO) Report on Indian Economy

The recent economic data released by the Central Statistics Office (CSO) spellstbet tha

farm sector grew by 2.3 per cent from a year ago compared with a 1.0 per cent contraction in
the December quarter.

The Mining sector grew 8.6 per cent in the March quarter, up from 7.1 per cent in the previou:
quarter.

Electricity, water and gas pradtion growth surged to 9.3 per cent from 5.6 per cent in the
December quarter.

The manufacturing sector grew at a rate of 9.3 per cent during the above said period.

Growth of trade, hotels, transport, communication services grew at 9 per cent, whit@afinan
insurance and real estate sector grew at 10.3 per cent.

The GDP data for the first three quarters was given as 7.5 per cent, 7.6 per cent and 7.2 per «

respectively.
The projections for the GDP growth during 2e1i6is being estimated at betweén7.75.
However, it iIs cautioned that with the gl

growth rate in 20147 increasing significantly beyond 206156 levels were not very high.

Points to Ponder

Given the fact that Indian economy is on aswing then why are the benefits not trickling

down to the common man?

The Rupee is continuously depreciating against the Dollar and inflation is on the rise, (petrol,
diesel and LPG prices have been very steeply hiked yesterday, and additional cestcfor Swa
Bharat and Agriculture has been added to the Service Tax, taking it now, to15%, thus increas
the cost of every commaodity for the common man).

Why is Rupee Depreciating Against Dollar?

Value of currency like all other traded goods is dependent upaemand and supply.

If the demand of Dollar is higher in the currency market than the supply as against the Rupee
the Rupee will depreciate. Conversely, if the supply of Dollar is higher in the market as agains
the Rupee, the Rupee will appreciate.

India buys products from the foreign markets in Dollars and sells them in Rupees.

When the goods and services are imported, the payments to the exporter have to be made in
Dollars and hence, the demand of Dollars increases, with the result Rupee deprgaiases a

the Dollar.

Since, India imports more than it exports, the Rupee is continuously depreciating.

In the recent times of recession, the capital inflow reduced and in fact a lot of reversal of
capital flow took place, leading to reduced supply of Dollaa and hence, Rupee depreciated

at a faster rate.

Why is Inflation Rising in India?

The rising inflation is a function of imbalance in the demand and supply of commoudities.
basically occurs in a situation when the aggregate demand in the economy ledg@tice

aggregate supply.
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The economic development in the country, over the years, has improved the living standards
and increased the population of middle class and the upper middle class, whose purchasing
power has improved.

Let us understand this widn example, assume that our country has increased its capacity to

produce 550 units of a commodity from earlier 450 units, so the GDP has shown an upwards

trend, however, the actual demand of this commodity has now risen to 700 units, which is
causing thescarcity.

Hence, inflation is demand driven, due to scarcity in supply of desired commodities.

The recent surge in the global oil prices has resulted in the hike in the domestic oil and LPG

prices. The government has directly passed on the increaseites far the consumers, rather

than letting the oil companies to share the burden.

The agricultural scarcity accruing due to climate change, damage in transit and lack of cold

chains/ warehouses for storing food grains creates a scarcity causing higimarfjapressures.

The high cost of labor eventually increases the production cost and leads to a high price for tt

commaodity.

In order to pursue the desired development agenda, various taxes have to be levied by the

government. Unfortunately, it is the daile class, salaried people who get most affected by

higher taxation.

Hence, enhanced demand due to a growing middle class population and reduced supply

due to scarcity of commodities or its high production cost has resulted in rise in inflation.

Conclusion

In order to maintain a sustained growth path for the Indian economy the following steps may |

considered:

1 Focus on promoting the manufacturing sector, so that the economy is export driven rather
than being import driven. India needs to manufactweuhlity, hi-end products through an
investment vitalized R&D, highly skilled workforce, world class infrastructure to attract
FDI, and consistency in policy making.

9 Deregulation of processes and decentralization of authority to speed up results on the grot
and make business processes easy.

1 India being an agrarian society, impetus needs to be given to Agriculture sector to put mor
in the pockets of the farmers. The efforts in this direction must include, FDI in retail to
support better pricing of agiaroducts, cold chains and warehousing for storage and
minimizing losses of food products, expansion of food processing industry and qualitatively
improve crops through scientific means of farming to yield quyoalucts that are
competitive in the world market.

9 Stricter regulations for import of mass consumption commodities like food, consumer good
electrical products and light engineering goods on quality clearances to compel such branc
to Omanufacture in Indiad for oé6consumpt. i

1 Manufacturing cluters need to be created with proper habitat for the workforce and all basi
amenities must be catered for in these ecosystems, like, labor markets, livable spaces, an
access to markets, etc.
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T Retrospect taxation, or 0 Toegnchngpanies €.4d. 8 tnd
case of Vodafone and some other service providers creates a sense of mistrust in the mine
investors. The taxation policies must be clear, concise, binding and standardized. Hence,
Goods and Services Tax (GST) must be anpnted earliest to create a better investment

climate.
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15) Strategic Advantages of the Recent Inddran Agreements Signed
During the Visit of PM Modi to Iran on 22-23 May 2016
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Introduction
Prime Minister Narendra Modi reached Tehran on 22 May 2016, for a two day visit to Iran.

A total of 11 MoUs were linked on 23 May 2016 to promote trade and commerce with Iran.
Indian entiies, both from private and public sectors have projected an investment potential of
$22 billion in Chabaharodés Free Trade Zone
However, the most significant achievement of this historic visit was the signantyiphrtite
agreement between Iran, IndiadaAfghanistan to turn the Chabahar Port into a transit hub,
which would bypass Pakistan for movement of Indian goods into Central Asia and beyond to
Europe and Russia.

Historical Perspective to Indalran Relationship

After independence and creation of RB&kn, India lost the geographical boundaries with Iran
and this brought distance between the two nations. Formal diplomatic relations between India
and Iran were established on 15 March 1950.

During the cold war era, though India remained-atigned, itfostered strong military links

with the Soviet Union; while Irasigned the US led Central Treaty Organization (CENTO) and
enjoyed close ties with the United States.

However, during the immediate period post the Islamic Revolution in Iran in 1979, Iran
momentarily shared better ties with India.
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Once again, during the lrdnr aq war that | asted for near|
relationship deteriorated because, Pakistan provided intimate supported to Iran, while India
maintained close relations witraq.

Indol ran relationship took a turn for the g
supported the democratic government of the Northern Alliance against the autocratic regime
the Talibands in Afghanistan.

Both countries firmly support the antaliban government of Ashraf Ghani, which has the
backing of the United States.

The first bilateral agreement on Defense Cooperation was signed in December 2002.

In 2009, India under the pressure from US, voted against Iran in a resolution passed by UN
watchdog for atomic expansion, the IAEA, censuring the Iran over it controversial nuclear
programme demand. Naturally, the same brought in some sourness in theunadationship.
However, in 2013, India was able to hold its ground when US once @mgasurizedndia to

stop buying oil and completely freeze its economic relations with Iran over its nuclear
ambitions.

l ndia didndét bow to US pressure and conti
important reasons that Iran looks at Indiadsusted partner, now that the sanctions are being
progressively lifted.

Areas of Interdependence between India and Iran

Source of Oil and GasIndia imports 80% of its oil demand. Saudi Arabia is one of the largest
suppliers of oil to India, followed blyaq, Nigeria, Venezuela and then Iran.

Nigeria replaced Saudi Arabia as the largest crude oil supplier to India after its oil exports to
India last year surged by nearly 200 percent, supplying some 745,000 barrels per day.

The shift occurred, as most bt Indian refiners switch out their lotgrm contracts with

Middle East suppliers, owing to the prevalent turbulent environment, in favour of African oll
spot purchases.

Similarly, Saudi Arabia also fell behind Russia and Angola last year as the langgst ¢

supplier to China.

l ran was | ndiads second biggest sll.pplier
However, after the Western countries sanctions imposed on Iran, India brought down the
purchases in 20123 and had limited them in the yearsrtadter.

Once againguring the first half of 20136 fiscal year, Iran toppled Kuwait to become India's
fifth largest crude oil supplier, selling over 6.5 million tons of oil.

Improved ties with Iran, and once the Chabahar Port becomes operationasildialay and
movement of oil to India from Iran will become highly cost effective.

Besides the above, India's largest offshore drilling services provider Aban Offshore gets 35 pt
cent of its revenues from Iran. Better ties and easing of sanctions wilr&elp improve its
functional ability.

Iran and India have also agreedsign a contract tdevelop the Farzad B gas field, which is a
natural gas field ithe Persian Gulf b@dctober this year.

Farzad B, has an estimated reservg2o8 trillion cubc feet ofgas, and was opened2008

by a consortium ofhree Indian companies: ONGC Videsh, Oil India and Indian Oil.
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Infrastructure Development: India had earlier constructed the Zar&xglaram road in 2009
which can give access to Afghanistan's Garleighway, setting up road access to four major
cities in Afghanistan Herat, Kandahar, Kabul and MazaSharif.

During the ongoing visit of PM Modi to Iran, the following deals for infrastructure development

in Iran have been signed:

1 India sighed a comercial contract for ten years (extendable) to build and operate the
strategic Chabahar Port on I rands sout he
at the Chabahar port which will go up t@, 50,000 TEUs by the 10th year.

1 India is planningd invest billions of dollars in setting up industries, ranging fedaminum
smelter to urea plants in Iran's Chabahar Free Trade Zone. Indian Public Sector Undertaki
(PSU) Nalco will set up thaluminumsmelter while private and eaperativefertilizer firms
are keen to build urea plants provided they get gas at less than $2 per mmBtu.

1 At present, we spend R&5,000coreannually on urea subsidy, and if we can manufacture it
in the Chabahar Free Trade Zone and move it through the port to Kandla amd tmwa
hinterland, we can save that amount.

1 Indian railways PSU, IRCON will build a rail line at Chabahar to move goods right up to
Afghanistan.

1 India Ports Global Pvt, a joint venture of the Jawaharlal Nehru Port Trust and the Kandla
Port Trust, will inves$85 million in developing two container berths with a length of 640
metersand three multi cargo berths. The Indian consortium has signed the port pact with
Aria Banader Iranian.

1 India, Afghanistan and Iran, also separately signed an agreement tcaseadg and
transport corridor, with Chabahar as the hub.

1 Indiais planning to finance another road network inside Afghanistan to enable Iran access
as far as Tajikistan through a shorter route.

Strateqgic Advantages of the Recent Inddran Agreements

At present India does not have a direct land access to Afghanistan and beyond to Central Asi

Russia and Europe, excepting, through Pakistan.

The di stance between Kandla Port i1 n Gujar

between New Delhi ahMumbai.

Hence, the access to Chabahar Port will help India gain a foothold in Iran which will enable

guick movement of goods first to Iran and then onwards to Afghanistan and Russia through a

new rail and road link being planned, as discussed above.

Thus it will now be possible to go to Afghanistan and further to Russia and Europe without

going through Pakistan.

Similarly, Afghanistan is a lantbcked country and does not have a direct access to the Iranian

ports, so it is dependent on the Pakistani pbKarachi.

This landmark agreement will also help Afghanistan to get access to the Iranian port as an

alternative to the port at Karachi. The same will cement strategic ties and foster trade betwee

India-Afghanistanlran.
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India's move to build and op¢esthe Chabahar Port is also being viewed as a significant
counterweight to China's influence in Pakistan.

Chabahar is about 100 km from the Chinage Gwadar Port in Pakistan, which is a part of
China's $46 billion plan to develop ChiRakistan Economi€orridor aimed at opening new
trade and transport routes across Asia.

GeoPol i ti cal Rel evance of PM Modi 6s Visit
The signing of the historic nuclear deal between Iran and the Western powers early this year,
a result of which, sanctions areitge progressively lifted from Iran, has enhanced the-Shia
Sunni rivalry for domination in the Middle East region.

While Iran is a leading Shiite power, Saudi Arabia is the Sunni heavy weight in the region. A
realignment has begun amongst the key Gulf cesand interestingly, most of the dominant
players are important partners of India, especially Iran, Israel and Saudi Arabia.

Furthermore, Saudi Arabia enjoys fairly strong and cordial ties with Pakistan. The major caus
of concern for India has been tBaudi funding of various charities in Pakistan, many of which
promote Wahhabism, which is the most stringent and orthodox form of Islam. The same has
been giving rise to religious fundamentalism in the region.

Therefore, while walking this tight rope, @xewed and meaningful engagement, especially

with the Iranian leadership, had become an important imperative for India.

Conclusion

The landmark agreement to develop the Chahabar Port and further enhance the connectivity
avenues for improving trade liskvith Afghanistan and Central Asia is considered highly
significant.

India has been able to offset the strategic advantage gained by China by way of developing tf
Gwadar Port and the Chiiakistan Economic Corridor to forge new trade and transporisroute
across Asia.

Therefore, besides the economic reasons, the visit of PM Modi to Iran has served India to
bol ster ties, create a balance of disposi
important player in the global arena.
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16) |l ndi ads Push for Nuclear Supplie

NSG

Nuclear Suppliers Group

Introduction

India is the fourth largest energy consumer after China, USA and Russia and third largest
importer in the world and its import dependencexjseeted to grow to 50% of its current total
demand by 2030.

About 70% of India's electricity generation capacity is from fossil fuel and coal accounting for
40% of India's total energy consumption followed by crude oil and natural gas at 28% and 6%
respeavely.

The conventional sources of energy are limited and leave a huge carbon imprint, which is
highly detrimental for the very survival of our ecosystem.

Therefore, it has become an imperative for India to aggressively pursue the development of
unconventnal, less polluting sources of energy. Amongst which, nuclear energy happens to |
the cleanest and most efficient form.

Before we |l ook at I ndiabs efforts to esta
suppliers, | et 6s ortantrcenhectedragpectsst and a few i
Nuclear Energy Status for Sustainable Growth

|l ndi abs current nuclear generation capaci
account for only 1.2% of global nuclear capacity.

The installed capacity of nuclear energy isgantly 4780MW, which accounts f192% of

the total power generation capacity of the country.

Currently, four indigenously developed 700 MW PHWRs are under construction, two each at
Rawathbhata in Rajasthan and Kakrapar in Gujarat. Several othersograatsed.
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Construction of two 1000 MW VVERSs, (a type of Light Water Reactor) at Kudankulam in
Tamilnadu is nearing completion and one of the reactor has been already tested for commerc
production.
An InteGovernmental Agreement with Russia has begnesl for setting another four light
water reactors of 1 GW each, in addition to the two which are already under construction. Indi
plans to import totally about 40 GWSs of LWRs to accelerate the nuclear power deployment in
the country.
The target is to imease nuclear power capacity to about 60 GW by 2030. The major challenge
to create the desired capacity are:

Ensuring a credible, high level of safety at the plants.

Capacity building and ensuring a perennial supply of fuel for the nuclear reddtmiear
liability in case of an accident and allied issues are inhibiting foreign companies to set up
plants.

Environmental clearances, politically motivated agitations and other regulatory measures
need to be addressed to encourage and win theofriseign companies.
Reasons for India not Endorsing the NofrProliferation Treaty (NPT) or the
Comprehensive NucleaiTestBan Treaty (CTBT)
The endorsement campaign for NPT commenced in 1968 and it entered into force in 1970 for
period of 25 years. Heever, on 11 may 1995, it was extended indefinitely.
A total of 191 states have joined the Treaty, North Korea which has initially acceded to NPT,
announced its withdrawal in 2003. Four UN member states never joined the NPT: India, Israe
Pakistan and Swaah.
The prime objectives of NPT is to prevent the spread of nuclear weapons and weapons
technology, to promote cooperation in the peaceful uses of nuclear energy, and to further the
goal of achieving nuclear disarmament.
The treaty is reviewed every fivegrs in meetings called Review Conferences of the Parties to
the Treaty of NofProliferation of Nuclear Weapons.
As per the provisions of the NPT, nonclear weapon states were prohibited from, among
other things, possessing, manufacturing or acquirimgean weapons or other nuclear
explosive devices.
All signatories, including nuclear weapon states, were committed to the goal of total nuclear
disarmament (which on ground has not been implemented by the superpowers).
Similarly, theComprehensive NucleatTestBan Treaty (CTBT) is a multilateral treaty by
which states agree to ban all nuclear explosions in all environments, for military or civilian
purposes. It was adopted by the United Nations General Assembly on 10 September 1996.
However, the CTBT has hentered into force as eight specific states have not ratified the
Treaty yet. It has been signed by 71 states.
The states that have not ratified the treaty are as under:
China, Egypt, Iran, Israel and the United States have signed but not ratifieeéatg Thdia,
North Korea and Pakistan have not signed it.
India is among the few countries, which followaselimposed fAno first us
not to use nuclear weapons unless first attacked by an adversary using nuclear weapons.
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The argument thidndia gives for not signing the NPT or the CTBT is that these treaties create:
a club of "nuclear haves" and a larger group of "nuclear-hat&' by restricting the legal
possession of nuclear weapons to those states that tested them before 19é Trdaitah

never explains on what ethical grounds such a distinction is valid.

India's then External Affairs Minister Pranab Mukherjee said during a visit to Tokyo in 2007:
“If India did not sign the NPT, it is not because of its lack of commitment foipnaliferation,

but because we consider NPT as a flawed treaty and it did not recognize the need for univers
nondiscriminatory verification and treatment."”

Role of Nuclear Suppliers Group (NSG)

Nuclear Suppliers GrouiNSG) is a multinational body comping of 48 members states,

which is concerned with reducing nuclear Proliferation by controlling the export drahséer

of materials that may be applicable to nuclear weapon development and by improving
safeguards and protection on existing materials

The NSG was founded in response to the first nuclear test conducted by India in May 1974 at
had its first meeting in November 1975.

A series of meetings by member nations were held in London from 1975 to 1978 and that is
why this Group isalsoreferredo as t he &6London Groupd.

The meetings resulted in agreements on the guidelines that were formally published and
essentially comprised of the I|ist of i1tem
only be exported to nenuclear states if cefitalnternational Atomic Energy Agency (IAEA)
safeguards were agreed to or if exceptional circumstances relating to safety existed.

|l ndi ad6s Pursuit for Nuclear Energy

In July 2006, the United States Congress amended US law to accommodate civilian nuclear
trade with India and endorsed the United Stétesa Peaceful Atomic Energy Cooperation Act

in December 2006.

India committed as part of the Deal to classify 14 of its 22 nuclear power plants as being for
civilian use and to place them under Internatigktaimic Energy Agency (IAEA) safeguards.
Though India is not a signatory of the Nuclear Nrwoliferation Treaty, considering its clean
non-proliferation track record, the above said legislation allows for the transfer of civilian
nuclear material to India.

The next hurdle was to get the approval o
nuclear suppliers to indulge in nuclear trade with India.

During the initial meeting on 222 August 2008, the NSG member countries, specially,
Austria, Switzerlad, Norway, Ireland, and New Zealand, expressed strong reservations about
the lack of conditions in the proposed exemption Guidelines.

However, on 06 September 2008, India was granted the waiver at the NSG meeting held in
Vienna, Austria.

Consequently, Ind could commence nuclear trade with other willing countries. President Busr
signed the agreement approved by the US Congress on 08 October 2008.

Further, as a result of protracted negotiations, PM Modi and Australian Prime Minister Tony
Abbotwere ablets eal t he ci vi l nucl ear deal with
reserves of Uranium on 05 September 2014.
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|l ndi abs Push for NSG Membership

US President Barack Obama, during his state visit to India in November 2010, announced US
support for Inda's participation in the Nuclear Suppliers Group, and other nuclear clubs, like
the Wassenaar Arrangement, the Australia Group and the Missile Technology Control Regim
"in a phased manner,"

Again, during the Republic Day visit of India in January 20rgsident Obama said that India
was ready for NSG membership.

The United Kingdom has for a long time been a supporter of India's inclusion in the Nuclear
Suppliers Group and the French President Sarkozy also expressed his country's backing for
India's incusion in Nuclear Suppliers Group during a visit to India in December 2010.

In the last two years, PM Modi has travelled to Australia, Belgium, Brazil, Canada, China,
France, Germany, Ireland, Japan, Turkey, Russia, UK and the US. During these visitdene of
important issues on the agenda has invariably been soliciting support from these NSG memb
countries.

India had applied for NSG membership in May 2016. Concurrently, Pakistan also applied for
the same. Many see the move as an apparent attemptkdrdcers Membership to the NSG.

An elaborate plenary session of the NSG is scheduled to be held in Seoul {88nd20e

2016. A meeting has been scheduled as glam@ary vetting process on 09 June 2016, where
the countries will give their opinions one new applications.

PM Modi left for a five nation tour on 04 June 2016. He was earlier planning to go to only
Afghanistan, Qatar and the US for his bilateral visits.

However, given I ndiads i nterest in jddnin,
visit Switzerland and Mexico, to lobby for NSG membership. While he will be in Switzerland
on June 06, he will visit Mexico on June 09.

|l ndi ads Application for Other Organizatio
Besides NSG, India is also working towards becoming a member of otloat eaptrol
regimes:

Missile Technology Control RegimgMTCR): The MTCR wasestablished in April 1987 by

the G7 countries: Canada, France, Germany, Italy, Japan, Great Britain, and the United State
It is an informal and voluntary partnership among 34taes to prevent the proliferation of
missile and unmanned aerial vehicle technology capable of carryingka p@¥load for at

least 30km.

Australia Group: The Australia Group is an informal group of countries, now, also joined by
the European Commiss. It was established in 1985 after the use of chemical weapons by Ira
in 1984 to help member countries to identify those exports which need to be controlled so as
to contribute to the spread of chemical and biological weapons.

Wassenaar Arrangemens: The Wassenaar Arrangement was established to contribute to
regional and international security and stability by promoting transparency and greater
responsibility in transfers of conventional arms and-thsal goods and technologies, thus
preventing desibilizing accumulations.

Roadbl ocks in the Path of I ndiabds Members
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Primarily, three p-pargbkrserateonChandl|li bhbe
Ireland, and the United States, will play an important role in deciding wiagtthe vote will

sway.

In spite of explicit support of US for making an exception in respect of India, the Missile
Technology Control Regime (MTCR) membership application of India was vbiokdly in
October 2015.

Therefore, it needs to be understoodttall NSG member countries operates on consensus and
each member has an equal vote. Giving India an admission into NSG is not as much of a dek
as setting up precedence by allowing a-smmatory of NPT into the NSG.

China has already announcedapgpositionto permit norNuclear Norproliferation Treaty
(NPT) members into the NSG and is poised
even perhaps at the cost of damaging its bilateral ties with India.

Chinads opposi t iomgrwoiings: fiostlypkaepihgyndia @utsottlie nclear

club, being its major competitor in the economic arena and contender for nuclear material to
fuel its reactors, and secondly, keeping Pakistan pegged with India for admission into NSG, s
that a pogive vote can never come through, considering the dubious background of Pakistan.
Conclusion

NSG membership would give India greater access to the international nuclear market, and wi
opening up nuclear commerce for fuelling its reactors.

Besides, the NS can be a source of legitimacy for a nucla@aned state outside of the NPT, to
be granted a special status that would hu.
projection.

Whatsoever, be the outcome of the voting, it is obviouddibidt China andhe United States

are playing to their own interests.

India, has demonstrated its resilience by sticking to its stand on nuclepralideration and

this exceptional status which it is demanding may call for firmer nucleaproifieration

pledges.
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17) Recommendations of the Subramanian Committee for New
Education Policy- 2016

NEW EDUCATION POLICY
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Introduction

The Constitution of Indidies down, that the Right to Education is a Fundamental Right of
everycitizen.

Article 21A was inserted under the 8@tlnendment to the Constitution on 12 December 2002,
whi ch states that, RnThe State shal/l provi
age of six to fourteen years in such manner as the Stgste maby | aw, det er mi

The National Council of Educational Research and Training (NCERT) is the apex body for
curriculum related matters for school education in India and provides support and technical
assistance to schools in various aspects of enfordesheducation policies.

Education in India is being provided by Public sector and Private sector school, in the ratio of
7:5. The quality of education being imparted in Public schools is much to be desired.

It is felt that the education system in Indiads further reforms to make it globally
competitive, oriented towards reducing the academic stress and béomusedowards
identifying the latent potential in the students and producing industry ready material.

TSR Subramanian Committee

The Subramania@ommittee was formed in October 2015 to study feedback obtained from
various states regarding reforming education.

The Committee comprised of prominent academicians lik®&N@ERT chief, JS Rajput, Shalija
Chandra, Seva Rama Sharama and Sudhir Mankad.

The Committee was tasked to assist in the formulation of the National Policy of Education
2016.

60



Recommendations of the Subramanian Committee

The Education Committee submitted its proposals to the HRD Ministry on 17 June 2016. It is
a200-page report, containg almost 90 suggestions; some of the major recommendations are ¢
follows:

l

Class X exams to be held at two levels, particularlyrd@r t &nd science, to reduce stress
and anxiety amongst students, who do not wish to pursue these subjects furtheptingre

for vocational courses.

Conduct of online, odemand board exams, which a candidate can take at his/her
convenience. The same will serve to relieve stress and offer flexibility to students.
Conduct of national level test after class Xll, similaG®T in US, to replace various

entrance exams for admission into colleges.

The Committee recommended reinstating detention of students beyond Class V.

It has proposed setting up an-ktia cadre of educational services on the lines of the Indian
Administrative Service (IAS).

An important suggestion is the overhaul of regulators such as the UGC, inculcating values
and nationalistic pride in school students

In order to ensure quality maintenance, the Committee has recommended compulsory
guality audit of allhigher education institutions every three years

The Committee has proposed to allow foreign universities to set up campuses in the count
in collaboration with Indian institutions, among other things.

Introduction of Sanskrit at primary level as an indegent subject has been proposed. Also,
English language was proposed to be given equal importance to enable students to transc
geographical boundaries and function effectively at national and international levels.

The Committee has recommended open alcbaurses at all levels to give wider options to
students.

The Committee highlighted the need for introducing sports facilities in educainbersand
importance of physical development for students. Further, it proposed to introduce
compulsory Yoga irall public and private schools.

Conclusion

The HRD Ministry will now study the proposals and based on the same, formulate the
Education Policy 2016. The aspects recommended by the Committee will be beneficial to
remove stress and add value to the educaiietem
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18) Consequences of United Kingdom Exiting European Union
BREXIT
What has Europe
ever done for us? unie
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- o i «!
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Introduction

The possibility of withdrawal of the United Kingdom from the European Union is being widely
referred taas BREXIT. A referenduran the country's membership of the EU will be held on

23 June 2016.

A European Union Referendum Bill was introduced into the House of Commons on 28 May
2015, approved by the House of Lords on 14 December 2015, and was givendahAgent

on 17 December 2015 to pass the European Union Referendum Act 2015.

Under the provisions of the European Union Referendum Act 2015, UK will hold a referendun
not laterthan 31 December 2017 on whether the United Kingdom should remain a member of
the European Union (EU).

On 20 February 2016 it was announced by the Prime Minister David Cameron that the
referendum would take place on Thursday, 23 June 2016.

Background Information
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A regional organization, called the European Economic Community (B&€yrreated by the
Treaty of Rome in 1957. The aim of this organization was to bring about economic integration
amongst its member states.

The UK was not a signatory to the Treaty of Rome and subsequently applied to join the

organization in 1963 and 1964owever, both applications were vetoed by the then President

of France, Charles de Gaulle.

Finally, on 01 January 1973, UK gained entry into the EEC, while the Conservative Party was

in power under Prime Minister Edward Heath.

The opposition Labor Partyed by Harold Wilson, contested the October 1974 general

elections with a commitment to renegotiate Britain's terms of membership of the EEC and the

hold a referendum on whether to remain in the EEC on the new terms.

Referendum of 1975

The Labor Party aftecoming into power held a referendum on whether UK must remain a part

of EU on 07 June 1975.

Most of theadministrative county in the UK had a majority of "Yes", except the Shetland

Islands and the Outer Hebrides.

Consequently, as an outcome of the vtite,United Kingdom remained a member of the EEC.

Creation of European Union

The Maastricht Treaty was signed on 07 February 1992, with the aim to integrate Europe by t

European Community and came into effect from 01 November 1993.

Upon the entry into fae of the Maastricht Treaty in 1993, the EEC was renamed as the

European Community (EC) to indicate that it covered a wider range of aspects, rather than ju:

economic policy.

The EC existed in this form until it was abolished by the 2009 Treaty of Lislock)

incorporated the EC's institutions into the EU's wider framework and provided that the EU

would "replace and succeed the European Community".

Treaty of Lisbon

The Treaty of Lisbon was signed by the EU member states on 13 December 2007, and enter:

into force on 1 December 2009.

The Treaty of Lisbon amended the Treaty of Maastricht and greatly formalized the functioning

of the European Union, to include:

1 Creating a more powerful European Parliament, with a bicameral legislature alongside the
Council d Ministers.

1 Consolidated legal personality for the EU and the creation of atéwngPresident of the
European Council and a High Representative of the Union for Foreign Affairs and Security
Policy.

1 The Treaty also made the Union's bill of rights andGharter of Fundamental Rights,
legally binding.

1 The Treaty for the first time gave member states the explicit legal right to leave the EU anc
procedure to do so.
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Opponents of the Treaty of Lisbon (Labor Party of UK) argued that it would overly cemtraliz
the EU, and weaken democracy by "moving power away" from national electorates.
Supporters argue (Conservative Party of UK) that it brings in more checks and balances into
EU system, with stronger powers for the European Parliament and a new raédasl
parliaments.

Referendum of 2016

British Prime Minister David Cameron, who belongs to the Conservative Party after coming
into power in 2012, had announced that a Conservative government would holdudn in
referendum on EU membership before thd ef 2017.

The provisions to leave the EU have been cited in Article 50 of the Treaty of Lisbon.

PM Cameron has said that he would trigger the Article 50 process immediately following a
0l eave voted. Once the pr oc etlekisagvgeantime Ar t
period to negotiate the arrangements for exit.

Process of Referendum

The referendum will be held across all four countries of the United Kingdom, i.e. England,
Scotland, Wales and Northern Ireland as well as in the OverseasilyeofiGibraltar on 23

June 2016.

There are to be 382 local voting areas which are grouped into twelve regional counts and the
will be separate declarations for each of the regional counts.

Only British, Irish and Commonwealth citizens over 18 who as®leat in the UK or Gibraltar

will be able to vote in the Referendum. British citizens who have lived abroad for less than 15
years will also be eligible to vote.

The final result of the referendum (combining all 12 regional counts from across the UK and
Gibraltar) will be announced in Manchester on 24 June 2016.

Consequences of United Kingdom Exiting European UnionBREXIT

A report suggests that withdrawal of UK from EU "has the potential to fundamentally change
the EU and European integration.

On the ondrand, a withdrawal could tip the EU towards protectionism, worsen existing
divisions, or unleash centrifugal forces
could free itself of its most awkward member, making the EU easier to lead and more

ef fectiveo.

Britain will have to secure bilateral Free Trade Agreements (FTA) with the existing trading
partners of the EU. The United States has indicated that it is not keen on pursuing a separate
FTA with Britain if it leaves the European Union.

The leae campaigners argue that a reduction in red tape associated with EU regulations wou
create more jobs and that small to medisired companies who trade domestically would be
the biggest beneficiaries. Those arguing to remain in the EU, claim that sifligobs would

be lost.

Il n February 2016, half the companies on t
BT and Rio Tinto" as well as supermarket chains Asda and Marks and Spencer, officially
supported staying in the EU.
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The possibility that th&JK's constituent countries (England, Scotland, Wales and Northern
Ireland) could vote to remain within the EU, but find themselves withdrawn from the EU has
led to discussion about the risk to the unity of the United Kingdom.

UK universities rely on the & for around 16% of their total research funding, and are
disproportionately successful at winning fa\darded research grants. This has raised questions
about how such funding would be affected by a British exit.

The supply of workforce will get adverseadjfected as the movement of migrant labor from the
other European nations will get restricted due to control on free movement within Euro zone.
Those who propose that UK must remain a part of EU claim that taxes from immigrants boost
public funding, whilehe leave campaigners believe that reduced immigration would ease
pressure on public services such as schools and hospitals, as well as giving British workers
more jobs and higher wages.

EU exit is considered to be the 'biggest domestic risk' to the Ukoeop In the week

following conclusion of the negotiations on the referendum, the pound fell to a\reselow
against the dollar.

Il n June 2015, the credit rating agency, S
economy from 'neutral' to 'negadi, saying that the referendum "represents a risk to growth
prospects” for the country's economy.

Implications of BREXIT on India

It is believed that BREXIT, if it happens, may have positive implications for India. Existing
from EU will compel UK to develp closer bilateral economic ties and Free Trade Agreements
with emerging economies of Asia, like India and China.

United Kingdom is believed to be relatively more flexible and commercially open when
compared with the highly regulated EU. Thus, bilateeadé will have greater scope and lesser
encumbrances.

Conclusion

The opinion polls held in June 2015, showed that those in favor of Britain remaining in the EU
were 43%, versus those opposed to it were 36%.

Analysis of polling suggests that young votersité support remaining in the EU, whereas
those older tend to support leaving. Also, big businesses are broadly behind remaining in the
EU, though the situation among smaller companies is less clearly defined.

Finally, to my mind, it may be fair to predithat the referendum will go in the favor of United
Kingdom remaining as a part of the European Union.
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19) Implications of Foreign Direct Investment (FDI) Reforms
Announced on20 June 2016

WHAT THE CHANGES MEAN

Defence 100% FDI in defence via govt | 49% for foreign entities under automatic | Foreign defence firms can set up manufac-
approval route and beyond 49% on government | turing facilities in India
approval on a case-by-case basis subject
to access to state-of-the-art technology

Pharmaceuticals | 74% FDI through automatic | 100% FDI in brownfield through govt More private equity deals in pharma as new

route in brownfield approval regulation clears uncertainty over FIPB
approvals
Aviation 100% FDI for foreign entities | 49% for foreign entities Local airlines can attract more capital
Broadcast
o(able networks More investrment opportunities
eDirect tohome | 100 % FDI allowed via 100% FDI allowed, only 49% allowed via | No FDI expacted till cross-media ownership
(DTH) automatic route automatic route cap removed
eHeadend-in-the
sky (HITS)
Source: Department of industrial policy and promotics
Int roduction

Foreign Direct Investment (FDI) implies making investments, which will result in controlling
ownership in a business enterprise in one country by an entity based in another country.

The investment may be made either "inorganically" by buyingvgeay in the target country

or "organically" by expanding operations of an existing business in that country.

The government, in mid November 2015, had announced '‘Big Bang' Foreign Direct Investmel
(FDI) reforms to ease out norms across 15 sectors imgutifense, banking, construction,

single brand retail, broadcasting and civil aviation.

The aim of those reforms was to promote FDI inflow by rationalization and simplification of
the process of foreign investments in the country and to put more andrBigpeoposals on

Oautomatic routed6 instead of O6Government

wasted.

The 6Government routed involves obtaining
authorities for investments by a foreign company in India

However, the O6automatic routed i mplies th

company which may or may not have operations abroad and also may not have any downstre
investments, Government approval will not be required for its aesviMoreover, it will also

not require fulfilling any FDI linked performance conditions.

In order to ensure that the ownership and control remain in Indian hands, Government appro\
is required in case of infusion of fresh foreign investment into anrratiempany within the
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permitted automatic route level, resulting in change in the ownership pattern or transfer of sta
by existing investor to new foreign investor.

Once again, on 20 June 2016, with the objective of providing major impetus to employhent a
job creation in India, the government made changes to the FDI policy at a meeting chaired by
Prime Minister Narendra Modi.

Highlights of Foreign Direct Investment (EDI) Reforms Announced in Nov 2015

Prime Minister's approval was obtained after sewexahds of interministerial consultations, to
bring about 35 changes in the FDI policy cutting across 15 different sectors.

The major sectors in which FDI policy reforms were carried out inclutefdnserail

infrastructure, construction developmenturace, pension, medical devices, white label ATM
operations, investments by NRIs, etc.

In order to facilitate faster approvals on proposals, the government raised the threshold limit c
approval by Foreign Investment Promotion Board (FIPB) from the eR$6&,000coreto Rs

5,000 core.

Though the approval for proposals above Rs 3,000 core requires due consideration by Cabin
Committee on Economic Affairs.

Defense:Foreign investment up to 49% was allowed under automatic route from the earlier
governmengapproved route. The proposals for foreign investment in excess of 49% were also
approved, on case to case b-atheasr,t owhtiedhmpal
country.

However, it requires the consideration of Foreign Investment PromBbtard and the approval

of Cabinet Committee on Security.

Construction sector: The FDI norms were brought in to boost demand for steel, cement and
spur economic activity, ultimately with an aim to help build 50 million affordable houses for the
poor.

Broadcasting: In terrestrial Broadcasting FM (FM Radio), andinlup n ki ng of & N«
Government route Current Affairso TV Chan
route (from the earlier 26%).

100% FDI allowed through the automatic route inAlinfing of Noné News & Curr er
TV Channels.

100% FDI also allowed (up to 49% automatic route and beyond that through government rout
in teleports, direct to home, cable networks, mobile TV, sky broadcasting service and cable
networks.

Banking: In order togive the banks and investors considerable flexibility in raising funds and
investing respectively, portfolio investment and foreign venture capital investment, which were
earlier restricted to 24%, was hiked to 49% and that too through the awutooudd.

Plantation: 100% FDI in plantation activities was permitted, namely; coffee, rubber,
cardamom, palm oil tree and olive oil tree plantations under automatic route. Earlier, only tea
plantation was open to foreign investment.

NRIs: Investment by copanies/trusts/partnerships owned & controlled by NRIs on non
repatriation basis is now treated as domestic investment.
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E-Commerce: Manufacturers are allowed to sell their product through wholesale and/or retail,
including through eeommerce without Governent approval.

Retal: Easi ng of sever al conditional i t-cprinsercd. o r
In case of state of art and cutting edge technology, sourcing norms (that 30% of value of goot
will have to be purchased from India) can be rethgubject to Government approval.

The government also permitted entities that have been granted permission to undertake SBR
to do ecommerce. Further, 100% FDI is permitted in duty free shops.

Also, a single entity will be permitted to undertake bothdbtivities of single brand retail

trading (SBRT) and wholesale with the condition that conditions of FDI policy on wholesale/
cash & carry and SBRT have to be complied by both the business arms separately. Earlier,
wholesale/cash & carry trader could opien retail shops to sell to the consumer directly.

LLP: 100% FDI in limited liability partnerships (LLPs) was permitted under automatic route.
Aviation: The eligibility for Regional Air Transport Service for foreign investment was
increased to 49% undautomatic route. Earlier, foreign investment up to 49% was allowed
only in Scheduled Air Transport Service/ Domestic Scheduled Passenger Airline.

Foreign equity: Caps on the following sectors was increased from 74% to 100%; Non
Scheduled Air Transport Sece, Ground Handling Services, Satelliestablishment and
operation and Credit Information Companies. Further, sectors other than Satellites
establishment and operation were placed under the automatic route.

Highlights of Foreign Direct Investment (FDI) Reforms Announced on 20 June 2016

Foreign Investment in Defense Sector up to 1Qéer cent: The defense sector is now
completely opened up to FDI through government approval route, in cases resulting in an
access to modern technology in the country oofber reasons to be recorded.

The condition-ofiffeamto6esechonobegptien the co
Further, the FDI limit for defense sector has also been made applicable to Manufacturing of
Small Arms and Ammunitions coveredder Arms Act 1959.

Foreign Investment in Civil Aviation Sectorup to 100per cent:

Keeping in view the modernization of the existing airports to establish a high standard and he
ease the pressure on the existing airports, it has been decided to p8rpat tént FDI with

FDI up to 49 per cent permitted under automatic route and FDI beyond 49 per cent through
Government approval.

Pharmaceutical Sector:

The existing FDI policy on pharmaceutical sector provides for 100 per cent FDI under
automatic route isreenfield pharma (new plants) and FDI up to fi@Ocentunder

government approval in Brownfield pharma (existing plants).

With the objective of promoting the development of this sector, it has been decided to permit
to 74per cenfDI under automaticoute in Brownfield pharmaceuticals and government
approval route beyond fkr cenwill continue.

Other Sectors:

Besides the above mentioned sectors, government has permitted 100 per cent FDI in animal
husbandry and trading, including throughanmercein respect of food products

manufactured or produced in India.
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Foreign investment limits in private security agencies has been increased to 74% from the
existing 49%. While investments up to 49% will be under the automatic route, investments
above 49% wi be subject to government approval.

The FDI policy on broadcasting carriage services has also been amended to enable 100 per ¢
FDI in teleports, DTH, Cable Networks, mobile TVs, and Sky Broadcasting Service.

Policy Changes Announced:

The governmentds decided to relax local sourcing norms of sourcing at least 30% from within
India, for the next three years and a relaxed sourcing regime for another five years for entities
undertaking Single Brand Redfthear tdr @aadnumh ¢ i o
technology.

It makes the case of Apple Inc. Stronger, who had applied for exemption from 30 per cent loc
sourcing norm, saying it will not be possible to source as much from India as they manufactur
products having "statef-the-art andcutting-edge technology."

Prohibited list:

FDI continues to be prohibited in lottery, gambling, atomic energy, real estate and Real Estate
Investments Trusts (REIT) and railway operations.

Advantages of Increased Inflow of FDI

Economic Development Stimuléion: Foreign direct investment will give a boost to the
economic development of the country, creating a more conducive environment for the investc
and also benefit the local industry by giving them opportunities to collaborate.

Easy International Trade: The local industries will automatically get an indirect access to the
international markets that would enhance their profitability.

Employment and Economic BoostNew jobs will be created and diverse skills will be learnt

by our youth, which will createaw opportunities for them internationally. The same will also
lead to an increase in income and improved purchasing power of the people, thereby stimulat
economic growth.

Development of Human Capital Resourcesduman capital is the competence and knolgée

of those able to perform labor, more known to us as the workforce. The attributes gained by
training and sharing experience would increase the education and overall human capital of ot
country.

Generation of Income from Hiring of Local Expertise and hdigenous TechnologyThe

foreign enterprises may additionally have to invest to get certain local expertise, technology a
products to O6Make in I ndiabd.

Resource Transfer:Foreign direct investment will call for resource transfer, in terms of raw
materias available locally to make their desired product and other exchanges of knowledge,
technologies and skills.

Reduced Costs of ProductionSince when products will be manufactured locally the
production costs will go dowrHence, the product will be availakat a cheaper cost.

Increased Productivity: The facilities and equipment provided by foreign investors will
automatically increase the productivity of our workforce.
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Increment in Income: The national income will increase owing to more jobs and higheesvag
by larger corporations. Consequently, economic growth will be spurred.

Reasons for Foreign Companies to Elude the Indian Markets

In spite of all the hype and actions taken by the government, the foreign investors are still shy
invest in India.

Pleasego through the under mentioned blog on the issue to read about some of the reasons ft
the same:

Conclusion

The FDI reforms put in place by the government will definitely promote employment, improve
infrastructure, and lead to greater FDI inflowsslheartening to note that there is already a
healthy growth in FDI inflows due to the reforms previously announced.

The collaboration with foreign companies is likely change the work culture in India for the
good, infrastructure will become world class d@shce, the general quality of life of the people
improve
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20) Debate on Uniform Civil Code Implementation in India
Introduction
The Modi government, on 01 July 2016, has asked #w Commission texamine the matter
in relation tauniform civil code and submit a report after discussions with experts and
stakeholders.
The Law Commission, which has a crucial advisory role on legal reforms, is currently headed
by retired Supreme Caudustice Balbir Singh Chauhan.
The Government has announced that, it will move on implementation of the controversial
Uniform Civil Code as per the spirit of the Constitution. It is for the first time that any
government has asked the Commission to load this highly politically controversial issue.
However, it was clarified by the Law Minister D V Sadananda Gowda that the code should no
be in conflict with Article 25 of the Constitution, which relates to freedom of conscience and
free profession, préice and propagation of religion.
It is envisaged that the findings of the Law Commission is likely to once again stroke a heatec
debate on this very contentious issue of uniform civil code.
Basic Information about Uniform Civil Code
Presently, there isldindu Marriage Act 1955, a MuslifRersonal.aw (Shariat) Application
Act, 1937, a Christian Marriage Act 1872 and a Parsee Marriage and Divorce Act 1937. Hindt
Marriage Act appées to any person who is a Hindu, Buddhist, Jain or Sikh by religion.
Uni form ci vi |l code is a proposal, aimed t
within our country, based on the scriptures and customs of each major religious community,
with a set of common laws that would govern every citizen.

The Opersonal | awsd | aws are distinguishe
inheritance, adoption and maintenance.

Separate Opersonal | aws 0, ma i mringythefBotish RBEj;j n d
basically, with the motive to appease the communities. Probably, within this was also hidden
the | arger agenda of oO6divide and rul ed.

The demand for a uniform civil code was first put forward by women activists in the beginning
of thetwentieth century, with the objective of women's rights, equality and secularism.

In 1985 the uniform civil code became one of the most controversial topics in contemporary
politics, owing to the Shah Bano case debate, pertaining to unilateral divorpelyagamy

allowed under the Muslim Personal Law.The Bharatiya Janta Party and the Left support the
uniform civil code, while the Congress Party and All India Muslim Personal Law Board oppost
the adoption of uniform civil code in the country.

Shah Bano Case

Shah Bano, a 6¢earold Muslim mother of five from Indore, Madhya Pradesh, was divorced
by her husband in 1978 after being married to him for 14 years.
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The husband, Mohammed Ahmad Khan, who was an affluent andmeslin advocate in
Indore, had remarriea younger woman before divorcing Shah Bano.
A few months after her divorce, Khan stopped giving her the Rs 200 per month he had
apparently promised.
Shah Bano filed a petition at a local court in Indore, against her husband under section 125 o
the Code bCriminal Procedure, asking him for a maintenance amount of Rs 500 for herself
and her children as she had no other means to support her family.
However, the husband argued that he had given an irrevocable talaq (divorce) to her which w
his prerogativeinder Islamic law and took up the defence, that since Bano had ceased to be h
wife, he therefore was under no obligation to provide maintenance for her, as except prescrib
under the I slamic | aw which was a oneti me
She filed a criminal suit in the Supreme Court of India, where the Supreme Court concluded
that "there is no conflict between the provisions of section 125 and those of the Muslim
Personal Law on the question of the Muslim husband's obligation, being an fingl, to
provide maintenance for a divorced wife who is unable to maintain herself."
In its judgement pronounced on 03 Feb 1981, the Supreme Court invoked Section 125 of Coc
of Criminal Procedure, which applies to everyone regardless of caste,aregdjion. It ruled
that Shah Bano be given maintenance money, similar to alimony.
The Shah Bano judgment elicited a protest from many sections of Muslims who also took to tl
streets against what they saw, and what they were led to believe, was laprattair religion
and their right to their own religious personal laws.
In 1986, the Parliament of India, during the regime of PM Rajiv Gandhi, when Congress Party
was in absolute majority, passed an act,
Di vorce) Act, 19860, that nullified the S
The Act diluted the Supreme Court judgment, and allowed maintenance to a divorced Muslim
woman only during the period of iddat, or till 90 days after the divaweyrding to the
provisions of Islamic law. This was in stark contrast to Section 125 of the Code. The 'liability’
of husband to pay the maintenance was thus restricted to the period of the iddat only.
The Bharatiya Janata Party brought out that the Astamaappeasement’ of the Muslim
community and discriminatory to ndviuslim men and saw it as a "violation of the sanctity of
the country's highest court".
The 'Muslim Women (Protection of Rights on Divorce) Act' was seen as discriminatory by
ma ny Woamanzdétisnas it denied divorced Muslim women the right to basic
maintenance which women of other faiths had access to under secular law.
The constitutional wvalidity of AThe Musl i
19860 was c hthd Sumamg €adrt ilby Damiel &atifi, the lawyer of Shah Bano in
2001.
The provision in question is Section 3(1)(a) of the Muslim Women (Protection of Rights on
Divorce) Act 1986, which states that "a reasonable and fair provision and maintenance to be
made and paid to her within the iddat period by her former husband".
In an attempt to maintain balance, the Supreme Court concluded, that the above stated provis
in the Act means that reasonable and fair provision and maintenance is not limited for the
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oddat 6 period (as evidenced by the wuse of
life of the divorced wife until she remarries.

Arguments OFor 6 and o6Againsto the Uniform
OFordé Uniform Civil Code

A Uniform Civil Code willensure guality before law as the same set of secular civil laws
would govern different people belonging to different religions and regions rather than different
personal laws based on their religion or ethnicity.

The sense of equality will help to bind peoplegtbger and reduce the religious divide to some
extent, bringing aboutational integration.

India as a nation will not bieuly secular unless uniformity is established in the form of

rational norreligious codified laws.

The Muslim Personal Law has not beeformed since 1937 and in many ways appears to be
not in keeping with the present times, especially, laws on polygamy and issue of unilateral
divorce arggrossly antrwomen

Thousands of Muslim women have recently sought support to abolish the "henacig’e of
‘triple talag', which they have termed as-@uaranic" practice.

Thus, uniform civil code will promotgender equalityand give women more rights.

The interpretation of laws, in the absence of a uniform code for all religious communities
debas other religious communities from becoming a party to the case in the court in which an
appeal is made to restrain the religious heads from harassing the members of that community
Thus, secular India has upheld theedom of religion at the cost of natonal unity.

By allowing personal laws we have constitutecaliernate judicial systemthat still operates

on thousands of years old values thatanglated in the present timese.g. honor killings and
verdicts of Khap Panchayats.

A uniform civil code waild restrict unorthodox practicesin the name of religion. There have
also been many incidents of rfuslim men converting to Islam solely for the purpose of
practicing polygamy legally.

A uniform civil code will also help imeducing vote bank politicsthat most political parties
indulge in during every election. If all religions are covered under the same laws, the politiciar
will have less to offer to certain minorities in exchange of their vote.

Different personal laws for different communities createnecessary burden on the legal
system Bringing a Uniform Civil code would reduce that. It would also help in simplifying a
lot of technicalities which are present in different personal laws. It willadsioess all the
loopholespresent in differentgrsonal laws.

Muslim countries like Egypt, Turkey and even Pakistan mef@med their laws. Until 1947

both India and Pakistan had governed Muslims under the Shariat Act of 1937. However, by
1961 Pakistan, a Muslim country had actually reformed its Mhuiséw.

Thus, there is no reason why India should continue with vastly discriminatory personal laws.
0OAgainsté Uniform Civil Code

Most people, be it Hindu, Christian, Muslim or any other communitynareeady to adopt

truly secular laws separated from hgious customs. So why impose a law on an unwilling
population.
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It is not right to force the customs of one group, howsoever dominant it may be, upon the othe
groups of the society.

It is argued by some orthodox people that it would leaddssaof the culture and the

identity of the minorities in the Indian society.

The All India Muslim Personal Law Board (AIMPLB) claims that uniform civil code

will undermine democracy's basic dutyi.e. protecting the rights of minorities, thereby going
against thedndamental principle of any constitutional democracy.

Further, AIMPLB argues that Muslim personal law is based on the Quran, which is inextricabl
interwoven with the religion of Islam and not on a law enacted by Parliament. Thus, it is the
issue offreedom of consciencegyuaranteed under Articles 25 and 26 read with Article 29 of the
Constitution.

It will be far better that we propose to bring abm@forms in various personal laws in order

to make them relevant for the changing timbesstead of an extaal enforcement, let these
changes be internal reforms.

Conclusion

Uniform civil code to my mind should not be forced upon people. Rather, we need to ensure
adequacy of general laws to ensure that the basic human rights and human dignity are protec
It is well understood that certain outdated practices in various personal laws need to be
reformed. The same can serve as a first step towards a uniform civil code, which must be slo\
ushered in through consensual debates and discussions
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21) Radicalization within India and the Adjoining Nations i _a Serious
Threat to Indian Sovereignty

Introduction

The Islamic State of Iraq and Syria (ISIS) is under intense pressure due to the ongoing
coordinated operations being conducted by the coalition forces of the Arab nations with the ta
support of US and other westelhes.

Last week a convoy of 70 trucks of ISIS trying to flee Fallujah after its defeat was air attacked
by US causing huge casualties.

The defeat in the battle of Fallujah, and with the Iraqgi troops now training their guns towards
their hub centre i.e. éhcity of Mosul, the Islamic State is completely rattled.

In order to make up the depleting strength of its fighters it has sought to ramp up recruiting in
South Asia, reaching out to prospective recruits online. India, with its large Muslim population
Is an important destination for their recruitment drive.

A video purportedly released by the group in May 2016 showed fighters saying they would
avenge what they called fAatrocitieso agai
wielding men urgingridian Muslims to join the group, and mocked those who live alongside
Hindus.

Radicalisation of Countries Adjoining India

In order to meet their above mentioned intent of recruiting foot soldiers for their nefarious
mission, the ISIS is progressively tryitmradicalize Muslims in India and other Muslim
countries surrounding India, like Pakistan, Bangladesh, Maldives, Myanmar, etc.

India

The National Investigation Agency (NIA) has busted a module in Hyderabad in June 2016,
whose members allegedly owed aldewe to ISIS, and was planning to attack multiple targets

in the city. Eleven people have been taken into custody so far.

Officials have said that the module was planning to trigger bomb blasts at communally sensiti
areas like Charminar, busy marketsl analls, Hindu religious sites and target an important
government building.

NIA officials have seized target boards used for shooting practice, two pistols, an air gun,
explosive substances (urea, acids, and hydrogen peroxide) and other material us&thfpr m
improvised explosive devices (IEDs).

About Rs 15 lac in cash were seized from them, which the men claimed was earned from trac
but the NIA suspects, was sent to them through hawala rackets.

It is estimated that a total of 23 Indians have so faegonSIS hold areas in Iregyria to fight

for the terrorist group. Of them six are said to have died and one has returned home to Mumk
Thirty other Indians, who were radicalized by ISIS elements, were also prevented from
travelling to the conflict zomin the MiddleEast and 150 are under the scanner of intelligence
agencies, mostly from South India, who are believed to be attracted to the ISIS and sympathe
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to the group's activities.

Among those who are currently fighting for ISIS include two ydtgim Kalyan, in the

outskirts of Mumbai, an Australibased Kashmiri, one youth from Telangana, one from
Karnataka, one Omaased Indian and another Singapbased Indian.

Details of some of the other known radicalized individuals are given below:

Septanber 2014:15 students, including a girl from the city, were arrested in West Bengal
while trying to cross into Bangladesh to join ISIS. They were left off after counseling as they
had no criminal background.

January 2015:A 32-yearold man named Salman Middin was arrested by police at
Hyderabad airport. He was on his way to Dubai and was planning to join ISIS after reaching
Syria via Turkey.

March 2015: An MS student from America and a native of Hyderabad, Hafeez, joined ISIS in
US. He later travelledtSyria and was killed by the Syrian Army.

September 201538-yearold Nicky Joseph alias Asfa Jabeen from Hyderabad was an alleged
recruiter for ISIS. UAE deported her to India.

December 2015Three missing men from Hyderabadaruqui Hussaini, Abdul Basand
Mohammad Hussain arrested by the Maharashtra ATS. They were the same people who wer
let off in September 2014.

January 2016: Two men from Hyderabad arrested by the NIA. One wagea4old.

It is believed that Indians recruits have been usuallyggovho have been invariably utilized

for cyber related activities and for other menial jobs rather than fighting at the frontline.
Pakistan

Large areas of Pakistakfghanistan border region, especially the Federally Administered
Tribal Areas (FATA) andite Swat district in the Khyber Pukhtunkhwa Province (KPP), is
virtually being controlled by various militant groups aligned with Pakistani Taliban.

Paki stands regional agenda i n Afghanistan
militants, is he real reason for radicalization in Pakistan.

Pakistan created a space for religious radicals, not realizing that such a policy was bound to
have a local blowback.

Ethnic Divide and Lopsided Distribution of Power: Punjab, the largest province of the

county, with disproportionate resources and influence in the power corridors, both political an
armed forces/ 1Sl is seen as overly dominating by smaller provinces.

Baluchistan faces a growing insurgency as its people feel marginalized and isolated. Rifts
betveen different communities in Karachi, the largest urban centre and port city of the country
especially between the Urdypeaking migrant communities led by the Muttihada Qaumi
Movement (MQMi United National Movement), Pukhtuns settled in the city, aodll

Sindhis, are assuming dangerous proportions due to tussles over resources and job
opportunities.

Corrupt and Weak State: Rampant corruption in the criminal justice system, lack of access to
justice and deficient law enforcement capacity has disitheglaa growing number of people in
the country. Extremist ideologues have benefitted from these weaknesses of the state.
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Loss of Tribal identity in FATA: Maliks (tribal elders) lost power and influence to clerics
(religious leaders), who were empoweredwith e advent of Tali banos:s
Consequentl vy, di scussion forums of tri bal
regulations, and general policies in various FATA agencies, lost relevance and the younger
generation in that area started listenioghte fatwas (religious edicts) of Afghan militant

leaders.

Most madrassas in FATA became trainganterdor jihadi/militant causes and traditional
religious education became secondary.

Italianization of the complete Khyber Pukhtunkhwa Province wasiealogpnsequence of the
above developments in FATA.

The Pakistani security forcesd operations
radicalization resulted in widespread incidents of collateral damage that further enraged peop
of the area ashdrew them towards the fundamentalist movement.

The Sunni Connection:Another reasonforthe APak r egi on t o be har
deadliest terror groups is because of its Sunni orientation. Besides, being patronized by
countries like Saudi ArabiaaRistan and some North African countries, large scale opium
cultivation serves as its primary source of funds to fight the jihad.

Inequality has Spurred Radicalization: A deteriorating economy, huge gap between the

haves and haveots, the feudalistic culte and multiple power centers within the country
(Military -ISI, powerful clergy and democratic government) has created a sense of disarray the
exhibits in the form of inequality and double standards.

The demand for joining the radical forces is popuiat,only for its religious dimension, but

also because it held out hope for social justice in a society, which is marked by vast inequaliti
Bangladesh

The ethnic composition of Bangladesh comprises of around 89% Muslims, while the rest bein
Hindus, Budihists, Christians and others. The total population of the country is 160 million.
Bangladesh has two major militant organizations, namelyjaheatul-Mujahideen, which

claims torepresent Islamic State in Bangladesh Andaral-Islam, which pledges

its allegiance to aRaida. Bangladesh government has banned both these nalgamizations
Jamaatul-Mujahideen, focuses its attacks on fMuaslims, whether a poor rickshapuller or a
grocer, while, Ansaal-Islam, in contrast, has laid down strictrgating criteria” under which

its fighters attack people carrying out "algiamic” activities such as bloggeasticizing

radical Islam or activists promoting gay rights.

The above trend @n increase in Islamist attacks on religionigorities, seculast and atheist
writers and liberaminded Muslimshas seen an upsurge since the 2013.

Since September 2015, there have been over 30 such attacks, and Islamic State of Iraq and 1
Levant (ISIL) claimed responsibility for 21 of them. Some of these attadke recent times
include:

Killing of the BangladeshAmerican writer and blogger Avijit Roy in February 2015, shortly
after that Niladry Chattopadhya, another secular blogger, had been hacked to death at his Dr
home.
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Italian citizen Cesare Tavellawas gunned down as he went for a jog in the Gulshan
neighborhoods. Another Italian national Nadia Benedetti identified as the managing director fc
Bangladeshi branch of a British firm. Most of the foreigners that have been killed were
connected with thddurishing garment business in Bangladesh.
More recently, after the murder of the wife of an antiterrorism police officer, the Hasina
government launched a nationwide crackdown; with authorities arresting thousands of people
what it said was an efforb ffight extremism.
In two separate incidents in May and June 2016, two Hindu priests have been hacked to deat
Jhenaidah district of Bangladesh.
Bangladesh analysts say the killing of Hindu religious leaders in the country is a focused
attempt by the lamists to create misunderstanding between India and Bangladesh at a time
when bilateral relations are at its peak.
The most gruesome attack came on the night of 01 July 2016, when gunmen linked to the
Islamic State raided popular cafén upscale neighbboodsin Bangladesh's capital city of
Dhaka.
Twenty civilians (mostly Italian and Japanese nationals), six gunmen, and two police officers
died, while 50 others, mostly police personnel, were injured. Tarushi Jain;yeaddd Indian
national who attetied the University of Californi8erkeley, also died in the attack.
Maldives
The tiny island chain of the Maldives, with a population of just 345,000, is fast becoming a
fertile recruiting ground for Islamic State jihadists.
Radical Islam is getting veryreng in the Maldives and the strength of such elements that have
made inroads into the strategic positions in the military and in the police is very significant.
Recently in the isl andIsdllydatyingtbanhers thivtaadlésr, t
the introduction of Shariah law in Maldives.
A prominent investigative journalist, Ahmed Rilwan Abdulla, has been missing for many
months after being abducted outside his home at knifepoint, while Mr Nasheed, leader of the
secular opposition MDC pafthas also received death threats.
The major reason for radicalization of youth in Maldives is that the government has allowed
and tolerated the preaching of violent ideologies. The same has led to a significant number of
local youth joining the ranks @&xtremist outfits abroad.
It is alarming to note that, out of the 200 people (huge percentage as compared to the popula
of Maldives) who have travelled abroad to join jihad, a vast majority is-ofikbary
personnel.
Like in Pakistan, Maldives hasesea large influx of funds from Saudi Arabia to support
Wahhabism (most stringent for of Islam).
The funds are being directed towards payments to Wahhabi imams, construction and upkeep
mosques, and spreading a deeply conservative view of Islam, wigcicimpdetely in contrast to
the age old traditions of the island nation.
There is a this strong perception among Maldivian civil society activists that the government i
not only failing to take meaningful measures against radicalization but also uscajizadi
groups as a tool to curb political dissent.
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The Islamic State has a design to not hit at the tourism industry, which is the mainstay of
Maldives, because it is able to use the tourism industry for money laundering and recruitment
It is feared thatvith the radicalization of police forces and the military, owing to infiltration of
ISIS into their rank and file, it may only be a matter of time before Islamists create havoc in
Maldives and fully take over the country.

Myanmar
The ethnic compositioaf Myanmar comprises of a majority Bakhine Buddhists and a

minority of Rohingya Muslims. The Muslims comprise about 4 percent of the 51 million
population of Myanmar.

Hatred and bigotry toward the minority Rohingya have been deeply rooted in Ralkiténanst

ever since 2012, hailche Buddhist groups, like Ma Ba Tha, have led an-ihslim campaign

that culminated in violent riots, harassment and discrimination.

The threat to the lives of displaced Muslims, who had fled their homes after violentesecta
clashes, has converted the countryo6s | ead
have been under prisdifke conditions since the last three years.

Rohingyas, lack basic rights in Myanmar, are denied citizenship, stripped of votinganghts
denied access to adequate health care and education.

The analysts suggest that the abysmal living conditions in the refugee camps and the abject
poverty of its residents has created conditions, just ripe for radicalization.

The ISIS has already sengéé above probability and in June 2015, Abu BaiBajhdadi, the
leader of the Islamic State in Irag, communicated that, "One million of the weak Muslims who
are all without exception being exterminated in Burma," and has asked the Muslim world, as t
what would they do about it.

Radicalization within India and the Adjoining Nations I_a Serious Threat to Indian
Sovereignty

Probability of frequent attacks by terror groups from across the borders has increased.
Consequently, threat to innocent human livesstrust amongst communities and creating a
sense of fear psychosis in the minds of everyone is inevitable.

Widespread deployment of security forces restricts freedom, causes inconvenience and alien
the public, which in turn becomes counterproductiverteck radicalization of disenchanted
youth.

Inability to maintain the sanctity of such large international borders with many countries that
are hotbeds for terror outfits causes strain on the security setup and intelligence network of th
country.

Polarization within the country, spread of saffron terror as a counterweight, increased
intolerance towards the belief system of others, fringe element gaining strength, incidents of
moral policing, trust deficit between communities and fanning of vote barticpalre, a

natural fallout of a radicalized society.

Suggestions for Reversing Radicalization
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The following measures can be instrumental in reversing the current negative drift:

Effective law enforcement can enable any state affected by this menacand é@spwrit and
support a system based on supremacy of the Constitution and rule of law. Strong steps by
government against hate speeches, rumor mongering, and moral policing by unauthorized
people will check spread of radical mindsets.

Police reforms thawill help to make law enforcement more effective is the need of the hour.
Further, establishment of a central agency like the proposed National Counter Terrorism Cent
(NCTC) will help to streamline approach towards handling this menace.

Capacity buildng of intelligence network by the use of state of art technologies, better
integration between the various resources deployed and centralized collection, collation and
dissemination of actionable intelligence.

India must continuously Endeavour to estabéigiobust counteterrorism partnership with the
neighboring countries that are also adversely affected by the menace of radicalization.
Reforms in the criminal justice system are also critical. Injustice, whether real or perceived,
makes the young more Mgrable to extremist ideologies. Justice must be delivered without
delay and must be reformatory rather than punitive, as the use of force alone has seldom pro
to be a durable solution.

Awareness through access to public education can also lessefetb&the divisive and

decadent system. Perhaps including such topics in the curriculum that highlight the modus
operandi of the divisive elements and the pitfalls of involvement in such activities can help
impressionable minds to remain cautioned.

Incentvizing the publishing industry of the country to counter the sophisticated propaganda w:
by antinational elements, and help in perception management of the masses.

Political leaders must ensure that the minority communities of their constituencié®ateda
proper rights, protection and dignity. Inciting communal violence for votes may help the
politicians in their short term goals, but, it would provide the separatists a perfect opportunity 1
entice the people and firmly establish a foothold incihentry.

Finally, the government must play a significant role to create an environment in which the
country stands united against all forms of divisive forces by winning the trust level of the
people through just and effective governance.
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22) Why is the Military Unhappy with 7th Pay Commission Report
Cleared for Implementation by Cabinet on 29 June 2016?

Introduction

A Pay Commission is set up by the Government ofdmdiery ten years that gives its
recommendations regarding changes in the work and pay structure of all central government
employees, both civil and military.

The first pay commission was established in January, 1946, which submitted its report in May
1947, and since then seven pay commissions have been constituted.

Headquartered in Delhi, the Commission is given 18 months from the date of its constitution t
make its recommendations to the Government of India.

On 25 September 2013 andeBlinidteP AChidanbazammameuncedd s
t hat , APri me Minister Manmohan Singh has
Commi ssi ono.

Further, it was announced on 04 February 2014, that Justice AK Mathur would head the
Seventh Pay Commission, and the recandations will be implemented with effect from 01
January 2016.

Finally, on 19 November 2015, the 7th Central Pay Commission submitted its Report to
Finance Minister Arun Jaitley and the Cabinet cleared the Report for implementation on 29
June 2016.

Implementation of the seventh pay commission will withess an increase in pay and allowance:
of 23.55% of 50 lac serving central government employees and a 24% rise in pension of 58 |
pensioners.

Highlights of the 7th Pay Commission Recommendations Cleared bizg Cabinet for
Implementation

Recommended Date of implementation91.01.2016

Minimum Pay: The minimum pay for the government employees is recommended to be set a
Rs18, 000 per month.

Maximum Pay: Rs 2, 25,000 per month for Apex Scale and Rs 2, 50,000\q@eth for

Cabinet Secretary and others presently at the same pay level.

Financial Implications:

The total financial impact will be Rs1, 02,100 core annually, or nearly 0.7 per cent of the
GDP.Rs. 73,650 core of the total payout will come from the genaudget, whileRs.28,450

core will come from the railways.

The increase in pay would be Rs 39,100 core, increase in allowances would be Rs 29,300 co
and increase in pension would be Rs 33,700 core (One Rank One Pension has been granted
all military, Para military and civil employees).
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In terms of percentage, the overall increase in pay & allowances and pensions will be 23.55

percent. Within this, the increase in pay will be 16 percent, increase in allowances will be 63

percent, and increase in pemswould be 24 percent.

New Pay Structure:In order to bring about greater transparency, the existing system of pay

bands and grade pay has been dispensed with and a new pay matrix has been designed.

The status of the employee, which is presently deternfipd¢lde grade pay, will now be

determined by his level in the pay matrix.

Fitment: A fitment factor of 2.57 is being proposed to be applied uniformly for all employees,

l.e. the salary of all employees will increase 2.57 times of what is being presemily. dr

Annual Increment: The rate of annual increment of 3 percent has been recommended.

Modified Assured Career Progression (MACP):

Performance benchmark for assured promotion have been made more stringent, i.e. from

AGoodo to fAVery Gawicedtobhe eamted by &an envplolek in bisgherr e g

Confidential Report or Performance Appraisal.

The Commission has also proposed that annual increments would not be granted in the case

those employees who are not able to meet the benchmark either for MA@ oegular

promotion in the first 20 years of their service.

Military Service Pay (MSP): The Military Service Pay, which is a compensation for the

various aspects of military service, will be admissible tdatense forces personnel only.

Military Service Pay will be payable to all ranks up to and inclusive of Brigadiers and their

equivalents. The current MSP per month and the revised rates recommended are as follows:
Present Proposed

I Service Officers 6,000 15,500

. Nursing Officers 4,200 10,800

iii.  JCO/ORs 2,000 5,200

i\ Non Combatants (Enrolled) in the Air 1.000 3,600
Force

Short Service Commissioned OfficersShort Service Commissioned Officers will be allowed

to exit the Armed Faes at any point in time between 7 and 10 years of their service, with a
terminal gratuity equivalent of 10.5 months of total pay. They will further be entitled to a fully
funded one year Executive Programme or an M.Tech. Programme at a premier ofdtiteite
country.

Lateral Entry/Settlement: The Commission has recommended a revised formulation for
lateral entry/resettlement of defense forces personnel as they retire at a fairly young age,
including the Short Service Officers into organizations, like@entral Armed Police Forces
(CAPFs).

Allowances The Commission has recommended abolishing 52 allowances altogether. Anothe
36 allowances have been abolished as separate identities, but subsumed either in an existing
allowance or in newly proposed allances. Allowances relating to Risk and Hardship will be
governed by the proposed Risk and Hardship Matrix
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Risk and Hardship Allowance: Allowances relating to Risk and Hardship will be governed by
the newly proposed nireell Risk and Hardship Matrix, witbne extra cell at the top, viz., RH
Max to include Siachen Allowance.

The current Siachen Allowance per month and the revised rates recommended are as follows

Present Proposec
I.  Service Officers 21,000 31,500

iii. JCO/ORs 14,000 21,000

This would be the ceiling for risk/hardship allowances and there would be no individual RHA
with an amount higher than this allowance.

House Rent Allowance The Commission has recommended that HRA be paid at the rate of 2«
percent, 16 percent and 8 percent efriew Basic Pay for Class X, Y and Z cities respectively.
The Commission also recommends that the rate of HRA will be revised to 27 percent, 18
percent and 9 percent respectively when DA crosses 50 percent, and further revised to 30
percent, 20 percent ad® percent when DA crosses 100 percent.

In the case of Personnel Below Officer Rank (PBOR) of Defense, CAPFs and Indian Coast
Guard compensation for housing is presently limited to the authorized married establishment
(above the age of 25 years and saguimfamily station); hence many users are being deprived.
The HRA coverage has now been expanded to cover all.

Allowances not mentioned in the Report are deemed to cease to exist.

Emphasis has been placed on simplifying the process of claiming allowances.

Advances:

All non-interest bearing Advances have been abolished.

Regarding interedbearing Advances, only Personal Computer Advance and House Building
Advance (HBA) have been retained. HBA ceiling has been increas@® takhs from the

present 7.5 lakhs.

Central Government Employees Group Insurance Scheme (CGEGISJhe Rates of
contribution was also the insurance coverage under the CGEGIS have remained unchanged!
long. They have now been enhanced suitably. The follovetes of CGEGIS are

recommendd:

Present Proposed

Monthly Insurance Monthly Insurance
Level of Employee Deduction Amount Deduction Amount

() () () ()
10 and above 120 1,20,000 5000 50,00,000
6109 60 60,000 2500 25,00,000
1to5 30 30,000 1500 15,00,000
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Medical Facilities:

Introduction of aHealth Insurance Scherf@r Central Goernment employees and pensioners
has been recommended.

Meanwhile, for the benefit of pensioners residing outside the CGHS areas, CGHS should
empanel those hospitals which are already empanelled under CS (MA)/ECHS for catering to
medical requirement dhese pensioners on a cashless basis.

All postal pensioners should be covered under CGHS. All postal dispensaries should be mer
with CGHS.

Pension: The Commission has recommended a revised pension formulation for civil employee
including CAPF personnals well as for Defense personnel, who have retired before
01.01.2016. This formulation will bring about parity between past pensioners and current
retirees for the same length of service in the pay scale at the time of retirement.

The past pensioners shiilst be fixed in the Pay Matrix being recommended by the
Commission on the basis of Pay Band and Grade Pay at which they retired, at the minimum c
the corresponding level in the pay matrix.

This amount shall be raised to arrive at the notional pagtoées, by adding number of
increments he/she had earned in that level while in service at the rate of 3 percent.

In the case of defense forces personnel this amount will include Military Service Pay as
admissible.

Fifty percent of the total amount soigad at shall be the new pension.

An alternative calculation will be carried out, which will be a multiple of 2.57 times of the
current basic pension.

The pensioner will get the higher of the two.

Gratuity : Enhancement in the ceiling of gratuity from thxéséng 10 lakh to 20 lakh. The

ceiling on gratuity may be raised by 25 percent whenever DA rises by 50 percent.

Disability Pension for Armed Forces:The Commission is recommending reverting to a slab
based system for disability element, instead of Exjgtercentile based disability pension

regime.

Ex-gratia Lump sum Compensation to Next of Kin:The Commission has recommended the
revision of rates of lump sum compensation for next of kin (NOK) in case of death arising in
various circumstances relating performance of duties, to be applied uniformly for the defense
forces personnel and civilians including CAPF persannel

Martyr Status for CAPF Personnel: The Commission is of the view that in case of death in

the line of duty, the force personnel of CAP$hould be accorded martyr status, at par with the
defense forces personnel.

New Pension SystemThe New Pension System actually means no formal pension to any
employee. However, the employee will be required to earn his/ her own pension by contributir
towards it during his/ her service.

Commission received many grievances relating to NPS. It has recommended a number of ste
to improve the functioning of NPS. It has also recommended establishment of a strong
grievance redressed mechanism.

The New PensioBystem is not applicable to the armed forces personnel.
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Performance Related PayThe Commission has recommended introduction of the
Performance Related Pay (PRP) for all categories of Central Government employees, based
guality Results Framework Documts, reformed Annual Performance Appraisal Reports and
some other broad Guidelines. The Commission has also recommended that the PRP should
subsume the existing Bonus schemes.

Why is the Military Unhappy with the 7th Pay Commission Report?

Bureaucrats hold the Edge:An edge is presently accorded to the Indian Administrative
Service (IAS) and the Indian Foreign Service (IFS) for promotions and drawing of emolument:
The protocol and status of the defense officers has been progressively downgradée e.g.
service chiefs' from 2nd position at the time of independence have been downgraded to 12th
position.

The Defense Pay Matrix in 7th Pay Commission has only 24 pay levels; on the other hand, th
bureaucratic pay matrix has 40 levels. Due to this, notthelpalary hike gets stagnated after
some years of service, but the pensions which defense personnel draw is Rs 20,000 lower th:
civil employees after retirement.

Disparity in Allowances with the Civil Counterparts: The demand to provide allowances at

pa have also not been taken into ACCOUNT. Civilian employees are entitled to large number
allowances, which are not provided to defense personnel. For exar@#A@FaDIG posted in

Leh, will get Rs 57,000 as part of allowance. Whereas, a brigadier positedsame region

gets only Rs 17,000 allowance.

Less Disability Pension:The demand of military employees to increase the disability pension
to match with that provided to the bureaucrats was turned down. While an Additional Secretal
would get Rs 60,000sadisability pension, a Lt General would earn only Rs 27,000.

Disparity in Risk-Hardship Allowance: A civilian bureaucrat from the All India Services

draws 30 per cent of his salary as "hardship allowance" when posted anywhere outside the
comfort zone, e.ga senior IAS official posted in a city in northeast will draw much more as
"hardship allowance", compared to the Rs 31,500 per month drawn by military officers in
Siachen.

Non Functional Up gradation ( NEOneofthpr Or g
demands of the armed forces was that NFU a\
should be allowed to continue and be extended to all officers in the CAPFs, Indian Coast Gue
and the Defense forces.

NFU applies to personnel who have got superséatgoromotion, however, their pay and
allowances are protected and they continue to get the emoluments as being received by their
superior, who superseded them. However, this demand has been turned down.
Superannuation: The military recommended the agerefirement for all personnel of the

forces to be 60 years uniformly. However, the demand has not been agreed to.

Suggested Method of Calculation of New Pay Structure: 7CPC

Previous Basic Pay as per the Pay Band x 2.57 (fitment component as given by=APC)

( New Basic Pay, check the 6Level 6 to whic
A + 15500 (New Military Service Pay) = B.
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B X 3% (first increment applicable with effect from 01 Jan 2016) = D.
D + Entitled Allowances New Pay.

Likely Pay Structure: Newly Commissioned Defense Officer

Step|

Previous Basic Pay as per Sixth CPC:

(Grade Pay + Band Pay in Bartd) = 5400 + 20500 = Rs 25900.
Stepll

Multiply the above figure with 7th CPC Fitment Formula 2.57

25900 x 2.57 = Rs 66,563 (New Basic Pay).

Step-ll
Add the new Military Service Pay (Rs 1550QQ6 it: 66563 + 15500 = Rs 82,063

SteplV
82063 x 3% increment as on 01 Jan 2016 = 82063 + 2461 = Rs 84,525.

StepV

New Pay: Rs 84,525 + Entitled Allowances

Conclusion

The Pay Commission recommendaspance implemented, are expected to boost the
consumption demand, and in turn growth, especially in the automobile sector and a very
sluggish housing sector.

Though availability of more money in the market will usher in inflationary trends, and greater
outflow from the government coffers will have serious repercussions on fiscal deficit of the
government which has been set at 3.5 percent of GDP.

However, as predicted by the economists, the net impact of the implementation of the
recommendations of the pagmmission is going to be positive on the econom
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23) BREXIT - BRITAIN IN A TAILSPIN
¥

On the eve of the £Day landings in Normandy, way back in 1944, the British PM Sir Winston
Churchillfamously remarked to berate the French President Charles de-Gaklle e r y t i |
have to decide between Europe and open sea, it is always the open sea, we shall choose."Tr
anecdote was seized uponBrexitcampaigners during the last month as a ptioatf the
British psyche has always been Eurosceptic. The cult of Churchill did give a boost to the 'Lea
group. Of the 33.5 million votes cast at the referendaitnrnout of 72%, compared with 66%
at the 2015 General Election47.4 million voted forL.leave', and 16.1 million for 'Remain’.
Last minute opinion polls had suggested a&4BZplit in favor of staying in European Union. In
the event, however, the equation was reversed. The final result was-'bda®% and
'Remairt 48.1%. Prime Minister Dad Cameron had finished digging his own grave.

Hours before the referendum a bold banner scredretls put theGreat back into
Britain. Vote out and be great again."Like the provéFkuth is the first casualty of a wathe
reasorGreatprecedes Britain, is simply a throwback to the days when "Britannia Major"
needed to be distinguished from "Britannia Minor" (Brittany in France).The results threw
Britain in a tailspia London, the capital of Britain, stood separd&@ % voting to remain wt
EU. Scotland and Northern Ireland both chose to stay in EU, so did small pockets of liberalisn
cities like Oxford, Cambridge and Norwich. The most notable factMkile 75 % of voters
aged 1&4 wanted to remain, 61 % of those above age 65 did netirdiy is future of youth
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of Britain was ultimately decided by elders, who are nearer to their graves whereas the youth
were deprived of deciding for their long future.

IMMEDIATE CONCERNS OF UK

Boris Johnson the leader of thote Leave group andhow the expected successor of
Cameron, has already mellowed down his victory spééttle cannot turn our backs on
Europe; we are part of Europe; our children and grandchildren will continue to have a
wonderful future as Europeans."Now that the rhetoricleddo be cemented by reality,
the'Vote Leavegroup seemed to backtrack from three of their major campaign promises:

1. During campaign they promised an extra £ 350 million for the NHS clampdown on
immigration and a quick withdrawal from the EU. Hower, after the results, UKIP leader
Nigel Farage said it was a mistake to claim that they would be able to stop the UK's £350
million weekly contribution to the EU and invest it in the fusthrved NHS.

2. He further announced that if people think thatre is now going to be zero immigration
from the EU to Britain, another campaign higght, they are going to be disappointed.

3. During the campaign tH&ote Leavegroup leaders promised they would immediately
invoke Article 50 of the Lisbon Tedy, which would trigger a speedy brea from the EU.
However they stopped on their tracks now, calling for a "period of calm". Dr Liam Fox, a
prominent leader saidlit does not make any sense to trigger Article 50 without proper planning
and road mapleead". Social media is buzzing with angry responses from British. These
statements were mocked as the speedieitins$' in British political history.

RESPONSE FROM EU

A rude shock greeted the British, whichme from across the English Channel. Eaawp
Council President Donald Tusk and European Commission PresiderClaemie Juncker
called on the UK to staBrexitwith immediate effect. They saldAny delay would
unnecessarily prolong uncertaintiffhe Mirror came with a headlinfé EU Bosses ordeBritain
to pack their bag and get out now". The EU leaders would like ie a quick and amicable
divorce. But ironically the British rather irritatingly, seem to ibeno hurry to quit. The British
have already set a timetable of two years to cautynew trade negotiations.

The tremors of Friday event have angered Scotland where majority voted to remain in the El
There could be a move by Scotland to remain in EU alone. In that case Scotland may have tc
adopt Euro, encouraging the country toksa@eferendum on independence from the BK
unseen crisis lurking in the dark, for Britain. To make matters worse a petition called "Lon
dependence" has asked Londoners to join the EU on its own." London is an international city,
and we want to remairt the heart of Europe’states the petitioners which is fast gaining
momentum and public support.

CONCLUSION

The world's oldest democracy has stunned the world, even itself, by choosing to leave EU.
After the Hitler's invasion, | feel this is the stcrucial crisis faced by Britain. Many horrors
are waiting to dawn upon the beleaguered nation. Economic recession, Revival of Scottish
Independence struggle, a movement to reunite the two Irelands few. It's time for caution
and meticulous planng to draw a realistic and futuristic road map, for the Britai
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24) Will 100% FDI in Defense Sector Actually Benefit India?

Introduction

The government has opened up the defense sector allowing fooemgranies to own as much

as 100% equity in the local defense sector through the government approval route in cases
where it is likely to result in access to modern technology.

The current foreign direct investment (FDI) regime permits foreign companemtd9% in

Indian units through the automatic approval route.

The Longterm Integrated Procurement Plan of the government gives out the planned
procurement right up to 2027. To meet this requirement internally, the industry needs a capite
of more than R80,000 core over the next three years.

The defense Public Sector Units (PSUs) are in no position to make this investment and the
Indian private industry may not find this high risk investment lucrative enough due to the fund
intensive requirement of develimg expertise through R&D / transfer of technology from
foreign sources.

Implications of 100% FDI in Defense Sector

The existing policy on FDI requires the foreign Original Equipment Manufacturers (OEMS) to
form joint ventures with domestic firms if the@yant to establish a manufacturing base in India.
However, once the policy regarding 100% FDI in defense comes into force, an OEM can
independently plan and implement operations in India. Thus, the new policy will reduces the
dependence of OEMs on domestianufacturers.
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